
Augur resources Ltd - AnnuAL report 2009 ABn 79 106 879 690 1

ANNUAL REPORT 2009
ABn 79 106 879 690



Augur resources Ltd - AnnuAL report 2009 ABn 79 106 879 6902

TAbLE Of CONTENTs 

Managing directors report 1

operations overview 2

corporate governance 12

directors’ report 23

Auditor’s Independence declaration 32

fiNANCiAL REPORT 

Income statement 33

Balance sheet 34

statement of changes in equity 35

cash Flow statement 36

notes to the Financial statements 37-51

directors’ declaration 52

Independent Audit report 53

Additional AsX Information 55



Augur resources Ltd - AnnuAL report 2009 ABn 79 106 879 690 1

MANAgiNgDiRECTOR’sREPORT 

Dear shareholder

thank you for your support over the last financial year. 

Augur resources is focussed on growing value for 

all shareholders and you can be assured that we will 

continue to focus on this in the years to come. 

our strength lies with both the quality of our tenements 

and the people who are defining our minable resources. 

Augur resources continues to utilise expertise in 

the commodities sought and advanced technologies. 

I thank all people that have been involved in Augur 

over the last twelve months including our personnel, 

contractors and suppliers. We look forward to their 

continued support in the future. In particular, I would 

like to thank those that were involved in our new 

discoveries and the definition of the maiden resources 

at Yeoval and Homeville.

the global financial markets have experienced 

considerable difficulties over the last 12 months 

and uncertainty in the market remains. growth in 

exploration unit costs has slowed or fallen and overall 

administration costs are lower than this time last year. 

Augur resources continues to focus on maximising 

the value of every exploration dollar as we advance 

our prospects with the aim of defining further Jorc 

compliant resources in the next 12 to 18 months. 

Our strategy

Augur resources has a clear strategy of focussing 

on advancing projects, which have a high probability 

of being developed in the future, to Jorc compliant 

resources and subsequently to operating mines. our 

key commodities are copper, gold, molybdenum and 

nickel and our region of focus is the Lachlan Fold Belt 

of new south Wales. the Lachlan Fold Belt is endowed 

with several world class copper-gold deposits including 

cadia, ridgeway and northparkes. 

growth 

Augur resources continues to focus on defining 

quality copper, gold and nickel Jorc resources 

within its project portfolio. during the year I was 

pleased to announce the maiden Jorc compliant 

inferred resources for the Yeoval Mine copper-gold-

molybdenum deposit at Yeoval and the Homeville 

nickel-cobalt deposit at collerina. 

At Yeoval, the initial resource is seen as a first step 

in defining a number of potential resources in the 

immediate Yeoval area which could be used to supply 

ore to a single processing plant. Augur resources is 

currently targeting the crown prospect which is an  

area approximately 280m south east of the Yeoval 

deposit. Follow up drilling is planned, after the initial 

two holes were extremely encouraging. As an example, 

hole YA019 at crown prospect intersected 16m at  

0.53% copper and 0.48 g/t gold and a further 16m at 

0.72% copper and 0.84 g/t gold. this area is under 

a shallow layer of cover material and this discovery 

highlights the very high potential that exists within  

the Yeoval tenement.

the initial inferred resource calculation for Homeville 

covers less than a third of the associated 4600m long 

magnetic anomaly. the current resource is one of the 

highest grade nickel deposits over 10Mt in eastern 

Australia. While the probability of increasing the 

resource is considered very high, Augur resources  

is currently focused on defining cost effective options 

for extracting the nickel, cobalt and scandium from  

the deposit. 

Augur resources continued to develop a pipeline of 

projects during the year with a particular current  

focus on gold and copper. during the year Augur 

resources released exciting soil gold results from 

its Lightning gold project. drill targeting the soil 

anomalies is planned for late 2009. drill targets have 

also been defined at Yeoval, goodrich, goodrich south 

and Weelah.

Again, thank you for your support. We have plenty 

to do to maximise the value of your company and I 

can assure you that we will continue to work towards 

achieving those goals as we build a sustainable  

mineral mining company. 

grant Kensington  

Managing director 

dated this 15th day of september 2009

 

“Our strength lies with both the quality of our tenements and the people 
who are defining our minable resources.”
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OPERATiONsOvERviEw

Augur Resources has JORC compliant resources covering a copper-gold-
molybdenum deposit at Yeoval and a nickel-cobalt deposit at Homeville.  
Both deposits are 100% owned by Augur Resources. 

our expert team continues to progress these exciting deposits towards development as well as continuing to 

advance a number of advanced gold and copper-gold prospects, within central and western new south Wales.

Augur’s strategy remains focussed on identifying and advancing economic mineral deposits within the Lachlan 

Fold Belt. All projects are adjacent to, or within, a short distance of transport, energy, water and population 

centres. Having significant deposits near suitable infrastructure is likely to have a favourable impact on the 

economics of developing projects.

Yeoval - EL 6311

100% Augur Resources 

Targets: copper-gold and gold porphyry and epithermal deposits

the Yeoval tenement covers an area of 147km² and has potential for a cadia-ridgeway or north parkes style of 

porphyry copper-gold ± molybdenum mineralisation, epithermal gold ± silver mineralisation and magnetite rich 

copper-gold mineralisation. the primary areas of focus are the Yeoval Mine prospect, goodrich prospect, goodrich 

south and nine further targets which are being systematically explored.

the Yeoval project area hosts numerous near surface copper ± gold occurrences and several small historical 

mines, within altered naringla granodiorite of the Yeoval complex. prior exploration has targeted shallow 

outcropping mineralisation. significant potential exists in areas of shallow alluvial cover. 

FIGURE1: AUGUR REsOURCEs LTd - TEnEmEnTs.
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OPERATiONsOvERviEw (cont.)

Following on from the successful 2007/08 and 2008/09 drill programs, Augur resources completed the initial 

Inferred Jorc resource estimate for the Yeoval copper-gold-molybdenum-silver deposit. A summary of the 

Inferred resource estimate is provided in table 1. 

Tonnes
Copper 

%
Gold

g/t
molybdenum 

ppm
silver

g/t
Copper Cut-off 

Grade %

15,921,144 0.34 0.13 115.3 1.97 0.1

12,881,322 0.38 0.14 120.1 2.20 0.2

9,878,274 0.42 0.15 129.0 2.47 0.25

7,317,540 0.48 0.17 140.9 2.75 0.3

4,522,662 0.56 0.19 161.8 3.26 0.4

2,515,428 0.65 0.22 192.3 3.83 0.5

476,604 0.88 0.26 285.3 5.25 0.75

TABLE 1:  suMMArY oF tHe Jorc InFerred resource For tHe YeovAL copper-goLd-MoLYBdenuM-sILver deposIt, YeovAL,  
neW soutH WALes, AustrALIA.

Augur commissioned an independent expert, Fredericksen geological solutions pty Ltd (Fgs), to undertake the 

study. the resource estimation of the Yeoval copper-gold-molybdenum-silver porphyry deposit was based on a 

total of 45 drill holes comprising a total of 8112m of diamond drill core and rc chips collected from recent Augur 

resources drilling and from previous tenement holders. 

the current resource estimate for the Yeoval deposit includes three mineralised bodies. the majority of 

the mineralisation exists within two near surface vertical pipe like porphyry bodies (stirling and sovereign 

porphyries). drilling has not closed off the down dip extension of either of these bodies. the stirling porphyry is 

a copper-silver body with chalcopyrite as the main copper mineral. the stirling porphyry is enriched in copper-

gold-molybdenum-silver body and is open to the east, north and south. the main copper mineralisation is a 

combination of bornite and chalcopyrite. 

FIGURE 2: YEOvAL dEpOsIT - CROss sECTIOn.
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OPERATiONsOvERviEw (cont.)

the third mineralised body used in the resource estimate relates to sulphide mineralisation sitting below the 

previously mined oxide portion of the Lady Lizzie deposit. this body is interpreted as a fault/shear hosted body. 

the top of the mineralisation is very near surface for all three bodies with the top of the sulphide mineralisation 

generally less than 15m. 

the resource has been calculated on the sulphide portion of the deposit. the oxide component was not included in 

the resource estimation as it is believed to be limited in volume. In addition to the potential for increased tonnage 

and grade overall, Fgs noted that the higher grade zones have not yet been fully defined by the current drilling 

density. there is potential for both greater tonnage and higher grade within the high grade mineralisation zones.

Augur is planning additional drilling at Yeoval to test for further copper-gold mineralisation to the eastern extents 

of the sovereign deposit. 

Following on from the 2007/08 drill program, Augur completed a further 360m of diamond drilling at Yeoval during 

2008/09. drilling of this portion of the program was primarily centred on an area 280m southeast of the Yeoval 

Mine prospect. this area is called the crown prospect. Holes YA017 and YA019 were drilled at the crown prospect 

to test a coincident geochemical and geophysical anomaly. 

the drilling on the crown prospect was an outstanding success with results confirming the existence of further 

mineralisation southeast of the known deposits at Yeoval. this area is under shallow cover and while some 

historical geochemical sampling indicated an area of interest, limited exploration has been completed in this area. 

the crown prospect will be an area of focus of exploration during 2009/10. 

FIGURE 3:  pLAn vIeW oF tHe proJected LocAtIon oF tHe MInerALIsed BodIes oF tHe YeovAL copper-goLd-MoLYBdenuM-
sILver deposIt, At YeovAL, centrAL neW soutH WALes, AustrALIA.
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OPERATiONsOvERviEw (cont.)

A summary of the drill results from the crown prospect, included:

Hole From
Width

(m)
Cu

(%)
Au

(g/t)
Ag

(g/t)

YA017 3 32 0.16 0.3 1.7

And 50 245 0.11 0.12 0.8

YA019 52 16 0.53 0.48 4.7

Inc. 61 6 1.10 1.06 11.3

And 92 16 0.72 0.84 3.7

Inc. 94 6 1.18 1.52 8.4

TABLE 2. suMMArY oF sIgnIFIcAnt resuLts FroM drILLIng durIng 2007/08 At tHe croWn prospect.

A reinterpretation of sub-Audio Magnetic data (sAM) collected during 2007 has highlighted the possibility of 

further mineralisation approximately 900m south-west of the Yeoval mine deposits. this area is under shallow 

cover material and has undergone limited modern exploration. 

Augur’s work to date highlights that the Yeoval district can be regarded as “under-explored” and Augur will 

continue to aim to advance prospects within the Yeoval district to Jorc compliant resources and ultimately to 

operating mines.

goodrich – ML811

100% Augur Resources

Targets: gold-copper and gold porphyry deposit; structurally controlled gold deposit

the goodrich mining lease (ML 811) is located within the Yeoval exploration tenement. the goodrich gold-copper 

mineralisation is complex, with mineralisation at the goodrich mine dumps and in core indicating that multiple 

phases of mineralisation occurred. 

A review of previous drilling and exploration at the goodrich mine site highlighted the possibility of deeper 

disseminated porphyry mineralisation at goodrich. evenly distributed disseminated chalcopyrite identified in core 

is highly encouraging and supports giving priority to this prospect. 

Augur undertook a gravity survey covering the goodrich mining lease. the survey highlighted areas of interest 

which are modelled to be vertical bodies near or coincident with known mineralisation from drilling. Augur is 

planning to drill test these targets in conjunction with drill testing below the goodrich mine for deep disseminated 

gold-copper mineralisation.

In addition, Augur resources collected a number of deep soil samples around the goodrich pit to aid in drill-hole 

location and to further our understanding of the geochemical signature of the soils above the mineralisation. A 

large proportion of the samples were anomalous in gold and copper. More significantly, a number of samples 

were anomalous for platinum (up to 0.24 g/t platinum) and palladium (up to 0.56g/t palladium). Historically, no 

testing of platinum and palladium has been undertaken at goodrich. the potential for platinum and palladium at 

goodrich will be explored during future drill programs.
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OPERATiONsOvERviEw (cont.)

Collerina EL 6336

100% Augur Resources

Targets: nickel-cobalt laterite deposits, copper-gold sulphide deposits and vein related gold deposits

the collerina project consists to two tenements located 40km south of nyngan in central nsW, covering an area 

of 384km2 within the Fifield platinum province. deposits close to the tenement include the syerston (80 Mt 0.7% 

nickel, 0.13% cobalt) tritton (copper-gold), Budgery (copper-gold) and tottenham (copper) mines.

Homeville Deposit

during the year Augur resources announced the discovery of the Homeville nickel-cobalt deposit within the 

collerina tenement. the Jorc compliant Inferred resource for the Homeville deposit has been estimated as 

12.22Mt at 0.91% nickel and 0.06% cobalt based on a cut-off of 0.7% nickel (table 3).

Tonnes
nickel 

%
Cobalt 

%
Iron 

%
magnesium 

%
Aluminium 

%
nickel Cut-off 

Grade %

16,800,000 0.81 0.06 20.8 3.6 2.4 0.5

12,200,000 0.91 0.06 20.2 4.1 2.3 0.7

3,600,000 1.11 0.05 18.4 4.9 2.2 1.0

TABLE 3:  suMMArY oF tHe InFerred resource For tHe HoMevILLe nIckeL-coBALt deposIt, nYngAn,  
neW soutH WALes, AustrALIA.

Augur resources commissioned Hellman and schofield pty Ltd (Hellman and schofield) to undertake an 

independent resource estimation of the Homeville nickel-cobalt laterite deposit. 

the mineralisation used in the resource estimation covers a 1300m long section of a 4600m linear magnetic 

high. the magnetic high is associated with ultramafic serpentinite. the average width of mineralisation is 150m. 

the average depth to mineralisation is approximately 10m and the average true thickness is 30m. Mineralisation 

extends to the surface in a number of areas. 

FIGURE 4: HOmEvILLE nICkEL-COLBALT dEpOsIT.
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OPERATiONsOvERviEw (cont.)

potential exists to significantly increase this resource. Hellman and schofield note that 27 of the 43 holes drilled 

to date ended in nickel grades exceeding 0.5% and that the average grade in the last intervals of these 27 holes is 

1.00% nickel. this indicates that there is potential below the currently defined resource for additional resource. In 

addition, mineralisation may extend beyond the current 1300m used in the resource estimate. this is supported 

by results from three holes some 660m west of the resource, which had comparable grades to those used in the 

estimated resource. 

Augur resources commenced initial metallurgical testing of the nickel-cobalt mineralisation at Homeville.  

testing was undertaken on a composite saprolite sample and a composite ultramafic sample. the samples were 

not beneficiated. Bottle roll testing over 63 days indicated that recoveries of nickel (82.9% recovery), cobalt (89.9% 

recovery), magnesium (83.7% recovery) and iron (58.8% recovery) were very favourable for the ultramafic, however 

recoveries from the saprolite were not regarded as favourable. Acid consumption for each sample was regarded 

as high. 

Further short period (2 hour) leach testing indicated that recoveries of nickel and cobalt could be increased by 

increasing the temperature for both the saprolite and ultramafic and/or by using sulphide dioxide as a reagent 

during the leaching process. 

this information is being used for developing further metallurgical test work which focuses on reducing acid 

consumption and increasing the recovery of nickel in the saprolite.

Other Collerina Prospects

the collerina project contains several additional advanced prospects including Yathella (nickel-cobalt), swanson’s 

trouble (gold), c1 (scandium, platinum nickel-cobalt), Widgelands (copper) and collerina Mine (copper). 

Yathella prospect is located approximately 3 km from the Homeville deposit. significant historical exploration has 

identified shallow nickel and cobalt mineralisation at Yathella. It is envisaged that the mineralisation at Yathella 

will provide additional resource to the Homeville deposit if developed. 

COLLERInA.
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OPERATiONsOvERviEw (cont.)

swanson’s trouble prospect covers an area of historical gold mining. the prospect has high grade gold associated 

with extensive quartz veining in volcanic host rock. Augur plans to undertake an induced polarisation survey at 

swanson’s trouble to define the possible lateral and depth extent of mineralisation. 

the c1 prospect was identified by Augur resources during drilling in 2006. A total of two drill holes have been 

drilled. Holes coAc033 and coAc034 intersected broad zones of anomalous scandium, palladium, nickel, cobalt 

and chromium. results for coAc033 included 28m at 170ppm scandium and coAc034 included 44m at 100ppm 

scandium and 44m of 0.22ppm platinum.

the Widglelands and collerina Mine prospects are both highly prospective for copper-gold mineralisation. Both 

prospects remain untested for deep large sulphide copper deposits. Augur will utilise geophysical techniques to 

define drill targets at these prospects.

Tullamore – EL 6312 and EL 7337

100% Augur Resources

Targets: copper-gold and gold porphyry and epithermal deposits

the tullamore tenement is located 20kms north of the largest historical platinum producing region in Australia, at 

Fifield and it embraces two areas of gold mineralisation within volcanics/metasediments. these are the tullamore 

goldfield and the Burra gold-tin-platinum field both associated with buried, near-surface intrusions. 

two advanced prospects exist within the tullamore tenement, namely Lightning gold project and chert ridge.

the Lightning gold project (Lgp) covers a number of historical gold workings, including the Lightning and 

tullamore gold mines. previous explorers had identified a number of drill targets, with BHp drilling two of the 

targets. rock chip sampling and systematic soil sampling undertaken by Augur resources identified a large  

gold-arsenic anomaly along strike of the Lightning gold mine. 

LIGHTnInG GOLd pROspECT.
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the anomaly has a strike length of approximately 525m and a width of up to 200m. values up to 8230ppb gold  

were recorded. Additional anomalies were identified at Hail and ryan’s prospects. 

OPERATiONsOvERviEw (cont.)

FIGURE 6: LIGHTnInG GOLd pROspECT - GOLd In sOILs.

FIGURE 5: mAp OF LIGHTnInG GOLd pROspECT.
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Within the Lgp, rock chip results of over 11 g/t gold have been recorded, both from BHp samples and from  

Augur samples (sampled from different prospects).

Augur has planned to drill test the Lightning soil anomalies during the second half of 2009.

chert ridge has previously been explored by shell during the early 1980’s, who identified several copper,  

silver and gold surface geochemical anomalous zones. 

shell conducted a shallow rAB drill program to the north of the geochemical anomalous zone targeting an 

aeromagnetic target. petrology from two of the holes near the geochemical anomalous zones intersected 

porphyry intrusive rocks. shell did not appear to have followed up on the possibility of a deep mineralised 

porphyry at chert ridge itself. 

weelah – EL 6309

100% Augur Resources

Targets: copper-gold and gold porphyry; gold +/- silver epithermal deposits

the Weelah tenement (150km²) is situated on the cowal volcanics and a splay of the “gilmore suture” a focus 

for gold projects in the Lachlan Fold Belt. the cowal gold Mine (4,000,000 ounces) owned by Barrick gold 

corporation (the world’s largest gold mining company), shares its perimeter with Augur’s Weelah tenement.

drilling by Augur has indentified intrusive porphyritic rocks which are targets for copper-gold porphyry 

mineralisation similar to that at cadia and north parkes.

Based on chip samples from the drilling, ordovician age intermediate volcanics and limy volcanic sediments 

similar to those at the adjacent world class cowal gold Mine were identified. the rocks included limestone, 

chloritised sericitised monzonite, altered mafics and carbonate breccias with scattered fine sulphides. 

Airborne magnetic targets have been prioritised and systematic exploration of each of these targets is  

currently underway.

OPERATiONsOvERviEw (cont.)

sOIL sAmpLInG.
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OPERATiONsOvERviEw (cont.)

wallaby Rocks EL 6310

100% Augur Resources

Targets: epithermal gold and structurally related gold deposits 

on Augur’s Wallaby rocks tenement (51km²) se of Mudgee, rocks of similar age and type to the gold producing 

regions at sofala and cadia out crop. of particular interest on this e.L are the acid volcanics which contain a 

number of previously worked gold mines, including Mt Margaret Mine (where an ore dump sample gave 37.2 g/t 

gold), prince Mine (where a dump sample gave 39.7 g/t gold) and crown Mine (where previous production gave  

4.6 g/t gold).

Augur continues to focus on potential gold-silver mineralisation around epithermal alteration at open range 

prospect. Further work in this area is warranted to fully determine the extent of alteration in the area. 

Large areas of anomalous zinc – lead – silver values have been delineated by stream sediment soil and rock 

samples collected by the company’s geologists. this e.L, adjacent to Bowdens’ silver-zinc-lead deposit to the ne, 

has the potential for host a base metal deposit similar to that of Bowden’s.

Augur will undertake further detailed geochemical sampling in the vicinity of Mt Margaret and open 

range prospects.

Current Tenements – Augur Resources

name number Expiry day mineral

Weelah eL 6309 26 september 2010 copper, gold

Wallaby rock eL 6310 26 september 2010 gold

Yeoval eL 6311 26 september 2010 copper, gold, Molybdenum, silver

tullamore eL 6312 26 september 2010 gold, copper

collerina eL 6336 31 october 2010 copper, gold, nickel, cobalt 

Five Ways eL 7227 21 october 2010 nickel, cobalt

cavendish eL 7337 4 May 2011 gold

goodrich ML 811 4 March 2021 copper, gold, Molybdenum, silver

TABLE 4:  CURREnT TEnEmEnTs. 
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CORPORATEgOvERNANCE

The role and responsibilities of the Board of directors is for the overall Corporate 
Governance of the Company and oversight of management, protecting the rights and 
interests of the shareholders, by adopting systems of control and managed risk as 
the basis for the administration. 

CORpORATE GOvERnAnCE sTATEmEnT

the Board is committed to maintaining the highest standards of corporate governance. corporate governance is 

about having a set of core values and behaviours that underpin the company’s activities and ensure transparency,  

fair dealing and protection of the interests of stakeholders.

the Board of directors supports the principles of good corporate governance and Best practice 

recommendations developed by the AsX corporate governance council (council). Whilst the company’s practices 

are largely consistent with the council’s guidelines, the Board considers that the implementation of some 

recommendations are not appropriate having regard to the nature and scale of the company’s activities and size 

of the Board. the Board uses its best endeavours to ensure exceptions to the council’s guidelines do not have a 

negative impact on the company and the best interests of shareholders as a whole. When Augur is not able to 

implement one of the council’s recommendations the company applies the “if not, why not” explanation approach 

by applying practices in accordance with the spirit of the relevant principle.

the following discussion outlines the AsX corporate governance council’s eight principles and associated 

recommendations and the extent to which the company complies with those recommendations.

details of all of the council’s recommendations can be found on the AsX website at http://www.asx.com.au

Principle 1 – Lay solid foundations for management and oversight.

recommendation 1.1: companies should establish the functions reserved to the board and those delegated to 

senior executives and disclose those functions. 

the company has adopted the recommendation to disclose the functions reserved to the Board and those 

delegated to senior executives in the content of every new director and senior executive letter of appointment. 

BOARd OF dIRECTORs – ROLE And REspOnsIBILITIEs

In general, the Board is responsible for, and has the authority to determine, all matters relating to the policies, 

practices, management and operations of the company. the Board is also responsible for the overall corporate 

governance and management oversight of the company, and recognises the need for the highest standards of 

behaviour and accountability in acting in the best interests of the company as a whole. 

the Board also ensures that the company complies with all of its contractual, statutory and any other legal or 

regulatory obligations. the Board has the final responsibility for the successful operations of the company.

Where the Board considers that particular expertise or information is required, which is not available from within 

their members, appropriate external advice may be taken and reviewed prior to a final decision being made by  

the Board.

Without intending to limit the general role of the Board, the principal functions and responsibilities of the Board 

include the following:

formulation and approval of the strategic direction, objectives and goals of the company;• 

 the prudential control of the company’s finances and operations and monitoring the financial performance • 

of the company;

the resourcing, review and monitoring of executive Management;• 
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CORPORATEgOvERNANCE (cont.)

BOARd OF dIRECTORs – ROLE And REspOnsIBILITIEs (cont.)

 ensuring that adequate internal control systems and procedures exist and that compliance with these • 

systems and procedures is maintained;

the identification of significant business risks and ensuring that such risks are adequately managed;• 

 the timeliness, accuracy and effectiveness of communications and reporting to shareholders and the • 

market; and

the establishment and maintenance of appropriate ethical standards.• 

recommendation 1.2: companies should disclose the process for evaluating the performance of  

senior executives. 

the company has adopted the recommendation of evaluating the performance of senior executives. 

the Board review at least once a year the performance of its senior executives. Face to face performance reviews 

are conducted between each senior executive and their supervisor. 

Augur resources has taken the appropriate measure to provide each director and senior executive with a copy of 

the company’s policies which spells out the rights, duties and responsibilities that they should follow. 

recommendation 1.3: companies should provide the information indicated in the guide to reporting  

on principle 1. 

the performance evaluation for the Managing director was conducted on the process described in 

recommendation 1.2, no other evaluation was carried out. 

Principle 2 – structure the board to add value.

BOARd OF dIRECTORs - COmpOsITIOn, sTRUCTURE And pROCEss

the Board’s has been formed so that it has effective composition, size and commitment to adequately discharge  

its responsibilities and duties given the company’s current size and the scale and nature of its activities.

recommendation 2.1: A majority of the board should be independent directors.

IndEpEndEnT dIRECTORs

the Board is currently considering its structure with regards to recommendation 2.1 for the financial year  

2009 – 2010. 

It is the Board’s opinion that all directors bring to the Board their independent judgement irrespective if they are 

independent or not.

REGULAR AssEssmEnT OF IndEpEndEnCE

An independent director, in the view of the company, is a non-executive director who:

is not a substantial shareholder of the company or an officer of, or otherwise associated directly with, a 1. 

substantial shareholder of the company;

within the last three years has not been employed in an executive capacity by the company, or been a director 2. 

after ceasing to hold any such employment;

within the last three years has not been a principal of a material professional advisor or a material consultant  3. 

to the company, or an employee materially associated with a service provider;

is not a material supplier or customer of the company, or an officer of or otherwise associated directly or 4. 

indirectly with a material supplier or customer;

has no material contractual relationship with the company other than as a director of the company; 5. 
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CORPORATEgOvERNANCE (cont.)

REGULAR AssEssmEnT OF IndEpEndEnCE (cont.)

has not served on the Board for a period which could, or could reasonably be perceived to, materially interfere 6. 

with the director’s ability to act in the best interests of the company;

is free from any interest and any business or other relationship which could, or could reasonably be perceived 7. 

to, materially interfere with the director’s ability to act in the best interests of the company.

the composition of the Board will be reviewed periodically with regards to the optimum number and skills of 

directors required for the Board to properly perform its responsibilities and functions.

CHAIRmAn And mAnAGInG dIRECTOR

recommendation 2.2: the chair should be an Independent director.

during the year the office of chair was held by Mr. peter Bradfield an independent non-executive director.

recommendation 2.3: the roles of chair and chief executive officer should not be exercised by the same individual. 

the chairman leads the Board and has responsibility for ensuring the Board receives accurate, timely and clear 

information to enable directors to perform their duties as a Board. Mr Bradfield held the office of non-executive 

chairman of the company and is considered to be an Independent director.

the Managing director is responsible and accountable to the Board for the company’s management.  

Mr grant kensington has been appointed Managing director of the company and performs the role of chief 

executive officer.

BOARd nOmInATIOns

recommendation 2.4: the Board should establish a nomination committee.

the Board has established a remuneration and nomination committee. the committee considers nominations 

for the appointment or election of directors that may arise from time to time having regard to the corporate and 

governance skills required by the company and procedures outlined in the constitution and the corporations Act.

the remuneration and nomination committee is appointed by the Board.

the responsibilities assumed by the remuneration and nomination committee include:

Board and senior executive functions. • 

Board composition.• 

number of Board members.• 

criteria for nomination of directors.• 

selection and appointment of the chairperson.• 

selection and appointment of the secretary.• 

determine the frequency of meetings of the committee.• 

seek professional advice when required.• 

responsibilities of the committee.• 

oversight of Board and executive succession plans.• 

due to the small size of the Board and with the departure of Mr. peter Bradfield effective close of business 

30 June 2009 the Board passed a resolution to reduce the membership of the remuneration and nomination 

committee from 3 members to 2 members.

the members of the remuneration and nomination committee at 30 June 2009 were:

Mr. peter Bradfield• 

Mr. Fye Hong• 



Augur resources Ltd - AnnuAL report 2009 ABn 79 106 879 690 15

CORPORATEgOvERNANCE (cont.)

pERFORmAnCE REvIEW And EvALUATIOn

recommendation 2.5: companies should disclose the process for evaluating the performance of the Board, its 

committees and individual directors.

It is the policy of the Board to ensure that the directors and executives of the company are equipped with the 

knowledge and information they need to discharge their responsibilities effectively, and that individual and 

collective performance is regularly and fairly reviewed. Although the company is not of a size to warrant the 

development of formal processes for evaluating the performance of its Board, individual directors and executives, 

there is on-going monitoring by the chairperson and the Board. the chairperson also speaks to directors 

individually regarding their role as a director.

IndUCTIOn And EdUCATIOn

the company has the policy to provide each new director or officer with a copy of the following documents:

Audit and risk committee charter• 

remuneration and nomination committee charter• 

code of conduct• 

continuous disclosure policy• 

share trading policy• 

shareholders communication policy • 

ACCEss TO InFORmATIOn

each director has signed a deed of access agreement that provide directors with access to Board papers and all 

relevant documentation. 

recommendation 2.6: companies should provide the information indicated in the guide to reporting principle 2.

skILLs knOWLEdGE And EXpERIEnCE

directors are appointed based on the specific corporate and governance skills and experience required by the 

company. the Board consists of a relevant blend of personal experience in accounting and finance, law, financial 

and investment markets, financial management and public company administration, and, director-level business 

or corporate experience required by the company. 

IndEpEndEnT dIRECTORs

the company consider that at the 30 June 2009, Mr. peter Bradfield was the only Independent director.

pROFEssIOnAL AdvICE

Board members with the approval of the chairperson may seek from time to time external professional advice.

pERIOd OF OFFICE HELd BY EACH dIRECTOR

Mr grant kensington since February 2008• 

Mr. shinji Yamamoto since April 2009• 

Mr. Fye Hong since April 2009• 

Mr. peter John Bradfield (resigned at closing of business 30 June 2009)• 
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TERms OF AppOInTmEnT As A dIRECTOR

the current directors of the company have been appointed for 24 months. the constitution of the company 

provides that a director other than the Managing director may not retain office for more than three calendar years 

or beyond the third annual general meeting following his or her election, whichever is longer, without submitting 

himself or herself for re-election. one third of the directors (excluding the Managing director) must retire each 

year and are eligible for re-election. the directors who retire by rotation at each annual general meeting are those 

with the longest length of time in office since their appointment or last election.

mEETInGs OF THE REmUnERATIOn And nOmInATIOn COmmITTEE

the directors report provides the name of the committee members during the year and their attendance.

Principle 3 – Promote ethical and responsible decision making.

recommendation 3.1: companies should establish a code of conduct and disclosed the code or a summary of  

the code:

COdE OF COndUCT And ETHICAL sTAndARds

the company has adopted a formal code of conduct that guides compliance with all levels of legal and other 

obligations to stakeholders. the code is focused on ensuring that all directors, executives, and employees act 

with the utmost integrity and objectivity in carrying out their duties and responsibilities, striving at all times to 

enhance the reputation and performance of the company.

the code of conduct outlines:

the practices necessary to maintain confidence in the company’s integrity;• 

 the practices necessary to take into account legal obligations and reasonable expectations of • 

stakeholders; and 

 the responsibility and accountability of individuals for reporting and investigating reports of  • 

unethical practices.

ACCEss TO COmpAnY InFORmATIOn And COnFIdEnTIALITY

All directors have the right of access to all relevant company books and to the company’s executive Management. 

In accordance with legal requirements and agreed ethical standards, directors and executives of the company 

have agreed to keep confidential information received in the course of exercising their duties and will not disclose 

non-public information except where disclosure is authorised or legally mandated.

sHARE dEALInGs And dIsCLOsUREs

recommendation 3.2: companies should establish a policy concerning trading in company securities by directors, 

senior executives and employees, and disclose the policy or a summary of that policy:

the company has established a policy relating to the trading of company securities. the company’s share is set 

by the Board. the Board restricts directors, executives and employees from acting on material information until it 

has been released to the market and adequate time has been given for this to be reflected in the security’s prices. 

executives, employees and directors are required to consult the chairman and the Board respectively, prior to 

dealing in securities in the company or other companies in which the company has a relationship.

share trading by directors, executives or employees is not permitted at any time whilst in the possession of price 

sensitive information not already available to the market. In addition, the corporations Act prohibits the purchase 

or sale of securities whilst a person is in possession of inside information.
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COnFLICT OF InTEREsT

to ensure that directors are at all times acting in the best interests of the company, directors must:

disclose to the Board actual or potential conflicts of interest that may or might reasonably be thought to exist 1. 

between the interests of the director and the interests of any other parties in carrying out the activities of the 

company; and

if requested by the Board, within seven days or such further period as may be permitted, take such necessary 2. 

and reasonable steps to remove any conflict of interest.

If a director cannot, or is unwilling to remove a conflict of interest then the director must, as required by the 

corporations Act, absent himself from the room when Board discussion and/or voting occurs on matters about 

which the conflict relates.

RELATEd pARTY TRAnsACTIOns

related party transactions include any financial transaction between a director and the company as defined in 

the corporations Act or the AsX Listing rules. unless there is an exemption under the corporations Act from 

the requirement to obtain shareholder approval for the related party transaction, the Board cannot approve the 

transaction. the company also discloses related party transactions in its financial report as required under 

relevant Accounting standards.

dIRECTORs’ dEEds

the company has entered into a deed of Indemnity and Access with each of the directors to regulate certain 

matters between the company and each director, both during the time the director holds office and after the 

director ceases to be an officer of the company (or wholly-owned subsidiaries).

pUBLIC AvAILABLE InFORmATIOn

recommendation 3.3: provide the information indicated in the guide to reporting principle 3.

the company has adopted the recommendation and made publicly available on the company’s website  

www.augur.com.au the code of conduct and share trading policy clearly marked in the corporate  

governance section.

Principle 4 – safeguard integrity in financial reporting.

the company has adopted this recommendation from its incorporation.

recommendation 4.1: the board should establish an audit committee.

AUdIT And RIsk COmmITTEE 

the company has established an Audit and risk committee which has a corresponding charter. the objective of 

the committee is to make recommendation to the Board regarding among various matters the adequacy of the 

external audit, risk management and compliance procedures. the committee is asked to evaluate from time to 

time the effectiveness of the financial reports prepared for the Board meetings and to insure that an independent 

judgement is always exercised.
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AUdIT And RIsk COmmITTEE (cont.) 

recommendation 4.2: the audit committee should be structured so that it:

consist only of non-executive directors;• 

consist of a majority on Independent directors;• 

is chaired by an independent chair; who is not chair of the board; and• 

has at least 3 members• 

At the time the annual report was prepared Augur’s Board structure was not large enough to adopt 

recommendation 4.2 entirely. 

the Board of Augur modified the Audit committee structure from 3 members to 2 members. the present 

members are not Independent directors.

the Board has taken under consideration the present Board structure and is considering how the structure of the 

Board could be aligned to meet recommendation 4.2 

recommendation 4.3: the audit committee should have a formal charter. 

the Audit committee has a formal charter setting out the followings:

duties and responsibilities of the committee• 

complains procedures• 

composition of the audit committee• 

structure of the audit committee• 

number of Meeting; and• 

Membership requirements • 

recommendation 4.4: provide the information indicated in the guide to reporting principle 4.

the members of the Audit committee at 30 June 2009 were:

Mr. peter John Bradfield – LLB, FAIcd• 

Mr. Fye Hong – Honours graduate in Building Architecture university of nsW.• 

the Audit committee had 4 meetings during the year with a quorum present at all meetings.

Principle 5 – Make timely and balanced disclosure.

recommendation 5.1: companies should establish written policies designed to ensure compliance with AsX 

Listing rule disclosure requirements and to ensure accountability at a senior executive level for that compliance 

and disclose those policies or a summary of those policies.

COnTInUOUs dIsCLOsURE TO THE AsX

the Board has a continuous disclosure policy and has designated the company secretary as the person 

responsible for overseeing and coordinating disclosure of information to the AsX as well as communicating with 

the AsX. In accordance with the AsX Listing rules, the company will notify the AsX promptly of information:

concerning the company, that a reasonable person would expect to have a material effect on the price or value 1. 

of the company’s securities; and 

that would, or would be likely to, influence persons who commonly invest in securities in deciding whether to 2. 

acquire or dispose of the company’s securities.
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recommendation 5.2: provide the information indicated in guide to reporting on principle 5.

Augur has made publicly available on it’s website a summary of the continuous disclosure policy as required by 

recommendation 5.2

Principle 6 – Respect the rights of shareholders. 

COmmUnICATIOns

recommendations 6.1: companies should design a communication policy for promoting effective communication 

with shareholders and encouraging their participation at general meetings and disclose their policy or a summary 

of that policy.

the company has adopted a formal shareholders communication policy that has been in place for this reporting 

period and made publicly available on the company’s website. 

recommendation 6.2: provide the information indicated in guide to reporting on principle 6.

COmmUnICATIOn TO THE mARkET And sHAREHOLdERs

the Board recognises its duty to ensure that its shareholders are informed of all major developments affecting 

the company’s state of affairs and has adopted a shareholder communication policy. the policy provides that 

information will be communicated to shareholders and the market through:

the Annual report which is distributed to shareholders (usually with the notice of Annual general Meetings);1. 

the Annual general Meeting and other general meetings called to obtain shareholder approvals as 2. 

appropriate;

the half-yearly directors’ and financial reports;3. 

quarterly activities and cash flow reports; and4. 

other announcements released to the AsX as required under the continuous disclosure requirements of the 5. 

AsX Listing rules and other information that may be mailed to shareholders.

the company actively promotes communication with shareholders through a variety of measures, including the 

use of the company’s website and email. the company’s reports and AsX announcements are made available 

website: www.augur.com.au and on the AsX website: www.asx.com.au under AsX code ‘Auk’. the company also 

maintains an email list for the distribution of the company’s announcements via email.

Principle 7 - Recognise and manage risk.

recommendation 7.1: companies should establish policies for the oversight and management of material 

business risks and disclose a summary of those policies.

the Board is responsible for the identification, monitoring and management of significant business risks and 

the implementation of appropriate levels of internal control, recognising however that no cost effective internal 

control system will preclude all errors and irregularities. the Board regularly reviews and monitors areas of 

significant business risk.

recommendation 7.2: the board should require management to design and implement the risk management 

and internal control system to manage the company’s material business risks and report to it on whether those 

risks are been managed effectively. the board should disclose that management has reported to it as to the 

effectiveness of the company’s management of its materials business risks.
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InTERnAL COnTROL And RIsk mAnAGEmEnT

the primary vehicle for managing corporate risks is the Audit committee appointed by the Board. the committee 

reviews systems of external and internal controls and areas of significant operational, financial and property risk 

and ensures arrangements are in place to contain such risks to acceptable levels.

Augur resources audit committee reports to the Board on a continuous verbal basis on the effectiveness of 

the company’s management of its material business risks. In addition, the company ensures that appropriate 

insurance policies are kept current to cover all potential risks and maintaining directors’ and officers’ professional 

indemnity insurance.

InTERnAL AUdIT FUnCTIOn

the internal audit function is carried out by the Audit committee, the company does not have an internal audit 

department nor has an internal auditor. the size of Augur resources does not warrant the need or the cost of 

appointing an internal auditor. 

recommendation 7.3: the board should disclose whether it has received assurance from the chief executive 

officer (or equivalent) and the chief financial officer (or equivalent) that the declaration provided in accordance 

with section 295A of the corporation Act is founded on a sound system of risk management and internal control 

and that the system is operating effectively in all material respects in relation to financial reporting risks.

the company has adopted and complied with this recommendation as follows:

the Board has determined that the Managing director and the company secretary are the appropriate persons 

to make the chief executive and cFo declarations in respect of the year ended 30 June 2009, as required under 

section 295A of the corporations Act and recommended by the AsX corporate governance council. the Board is 

also satisfied that the internal control system is operating effectively in all material respects.

recommendation 7.4: companies should provide the information indicated in the guide to reporting  

on principle 7.

the company has adopted and complied with this recommendation as follows:

the Board receives on a progress basis a verbal report regarding internal control and risk management;• 

the Board has received the assurance from the Managing director and company secretary;• 

 the company does not have a written policy on risks oversight management of business material risks • 

because the number of people engaged in the company’s operations is minimal; and

 Independent professional advice - subject to prior consultation with the chairman, each director has  • 

the right to seek independent legal and other professional advice at the company’s expense concerning 

any aspect of the company’s operations or undertakings in order to fulfil their duties and responsibilities 

as directors.

Principle 8 – Remunerate fairly and responsibly.

recommendation 8.1: the board should establish a remuneration committee.
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REmUnERATIOn COmmITTEE CHARTER And REspOnsIBILITIEs 

the company has established a remuneration & nomination committee and approved an appropriate charter. 

the role and responsibility of the committee is to review and make recommendations to the Board in respect of:

executive remuneration policy;• 

executive director and senior Management remuneration;• 

executive Incentive plan;• 

non executive directors remuneration;• 

performance Measurement policies and procedures;• 

termination policies and procedures;• 

equity Based plans; and• 

required remuneration and remuneration benefits public disclosure.• 

the Board may also delegate additional functions to the committee from time to time.

COmpOsITIOn OF THE REmUnERATIOn COmmITTEE

Augur resources endeavours for the remuneration committee to be structured so that is made up of:

only non-executive directors;• 

a majority of Independent directors;• 

an Independent chairperson, who is not chairperson a chairperson of the board; and• 

at least two members• 

the company is an unable to fully comply with recommendation 8.1 because of the current number of  

Board members.

REmUnERATIOn pOLICY

the directors remuneration is adopted by shareholders at the Annual general Meeting. the salary and 

emoluments paid to officers are approved by the Board. executive officers and the Managing director have 

entered into service Agreements which do not exceed three years in duration (but are renewable). consultants are 

engaged as required pursuant to service agreements. the company ensure that fees, salaries and emoluments 

are in line with general standards for publicly listed companies of the size and type of the company and that 

they are not excessive. All salaries of directors and statutory officers are disclosed in the Annual report of the 

company each year.

recommendation 8.2: companies should clearly distinguish the structure of non-executive directors’ 

remuneration from that of executive directors and senior executives.

the company has a policy to remunerate it directors and officers based on a fixed and incentive component salary 

packages to reflect the short and long term objectives of the company. 

the salary component of the Managing director’s remuneration is made up of:

Fixed remuneration;• 

performance based remuneration;• 

 equity based remuneration when invited to participate by the Board in the executive share option plan of • 

the company; and

termination payment.• 
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REmUnERATIOn pOLICY (cont.)

the salary component of non executive directors is made up of:

Fixed remuneration; and• 

 equity based remuneration when invited to participate by the Board on the executive share option plan of • 

the company.

recommendation 8.3: companies should provide the information indicated in the guide to reporting on  

principle 8.

 the company discloses the name of directors in the remuneration committee and the attendance of each • 

director to the remuneration committee meetings, within its directors reports.

the company does not provide any schemes for retirement benefits other than superannuation.• 

 the company has made publicly available a summary of the remuneration committee charter on the  • 

company’s website. 
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DiRECTORs’REPORT

The directors present their report on Augur Resources for the financial year  
ended 30 June 2009.

dIRECTORs

the names of the directors in office at any time during or since the end of the financial year are:

peter John Bradfield chairman (resigned 30 June 2009)

Grant kensington Managing director

Joshua simon Rogers director (resigned 23 April 2009)

kimikazu Yoshioka director (resigned 19 March 2009)

Tully Araluen Richards director (resigned 31 october 2008)

Fye Cheong Hong director (Appointed 1 April 2009)

shinji Yamamoto director (Appointed 1 April 2009)

directors have been in office since the start of the financial year to the date of this report unless otherwise stated.

COmpAnY sECRETARY

the company secretary in office during or since the end of the financial year is Marcelo Mora. 

pRInCIpAL ACTIvITY

the principal activities of the company during the financial year have been the continuing evaluation and 

exploration of minerals on its existing exploration tenements in the Lachlan fold Belt region of new south Wales.

the company made two Jorc compliant announcements to the market during the financial year. In August 2008 

the company announced a Jorc compliant inferred resource estimate of 12.2 Mt at 0.91% nickel and 0.06% of 

cobalt for its Homeville deposit. In March 2009 the company announced a Jorc compliant inferred resources 

estimate of 12.9Mt at 0.8% copper 0.14 g/t gold, 120.1 ppm molybdenum and 2.20 g/t silver. no other significant 

changes in the nature of these activities occurred during the year.

OpERATInG REsULTs

the Loss of the company for the financial year after providing for income tax amounted to $729,277 (2008 Loss: 

after tax $811,531).

the company has a sound financial position which is reflected in the balance sheet as at 30 June 2009. the Board 

strongly believes that the exploration program for the year ending June 2010 could be completed from the existing 

cash position to enhance the existing Jorc resources. Additional capital will need to be raised within 18 months 

time to continue exploration beyond this period. 

dIvIdEnds pAId OR RECOmmEndEd

no dividends were paid or declared during the financial year. no recommendation for payment of dividends has 

been made.

REvIEW OF OpERATIOns

the company holds seven exploration Licence areas and one mining lease. All exploration tenements and the 

mining lease are located within the Lachlan Fold Belt region of new south Wales. Augur continued to explore and 

evaluate all its tenements during the year. 
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sIGnIFICAnT CHAnGEs In sTATE OF AFFAIRs

on the 5th of June 2009 Augur resources completed a share right issue of 53,055,979 ordinary shares and 

raised $1,114,176 before costs of $46,877 which reflects a 51.51% subscription to the offer. the Board of Augur 

resources has 3 months to place the shortfall of the rights issue. 

Augur resources has used its cash to explore and develop its mineral tenements in the Lachlan Fold Belt region 

in new south Wales consistent with the company’s objectives. Augur resources has no secured debts or charges 

over its assets. 

AFTER BALAnCE dATE EvEnTs

during september 2009 the company allotted 1,500,000 ordinary shares under the pro-rata share rights issue 

shortfall raising a further $31,500. no other matters or circumstances have arisen since the end of the financial 

year which significantly affected or may significantly affect the operations of the company, the results of those 

operations, or the state of affairs of the company in future financial years.

FUTURE dEvELOpmEnTs

Augur resources will continue to enhance the Jorc compliant resources at the Yeoval mine prospect and 

Homeville in collerina. In addition, the company will continue exploration at all tenements with the aim of 

identifying potential mineral resources.

EnvIROnmEnTAL REGULATIOns

Augur resources is subject to state and Federal environmental legislation. the company has complied with its 

environmental obligations. no environmental breaches have been notified by any government agency to the date 

of the directors’ report and it does not anticipate any obstacles in complying with the legislation.

InFORmATIOn On dIRECTORs

the information on directors is as follows:

gRANT LEO KENsiNgTON
MAnAgIng dIrector, Age 43

grant completed a Master of science with Honours, majoring in earth sciences in 1990 

and an MBA in 2002. He commenced his professional career with solo geophysics in 1991 

conducting surveys in eastern and northern Australia on tenements and mine sites held 

by BHp, crA, Mount Isa Mines, Billiton and Homestake.  In 1993, grant commenced with 

Mount Isa Mines, working in and around the Isa mine operation’s, undertaking exploration 

for extensions of the Isa ore bodies.  Between 1994 and 2000, he worked for north Limited and was involved in 

exploration in Australia, sweden, Argentina, chile, peru and north America.  grant has experience in exploration 

for porphyry, epithermal, Iocg, carlin gold and Broken Hill type targets.

In more recent times grant has consulted to the mining industry and worked at an executive level in the forestry 

industry in the areas of strategy, finance and business improvement. grant is a graduate member of the 

Australian Institute of company directors.

Other current directorships - none. 

Former directorships in the last three years - none.

special Responsibilities - Managing director. 

Interests in shares and options - 626,000 shares directly held; 500,000 options directly held.
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sHiNji YAMAMOTO
non eXecutIve dIrector, Age 28

shinji’s family are the founders of Ichiya co., Ltd in Japan. Mr. Yamamoto holds a law degree 

from teikyo university in tokyo. From october 2004 to december 2006 he served as director 

and Administration division vice Manager, subsequently, he was appointed to president and 

representative director of Ichiya.

In addition, in February 2007, he was appointed as non-executive director of sun Innovation Holdings Limited 

which shares are listed on the Hong kong stock exchange.

He has 5 years of experience in company management developing an entrepreneurial talent for business which 

lead him to seek business opportunities outside Japan.

Other current directorships - none. 

Former directorships in the last three years - none.

special Responsibilities - none.

Interests in shares and options 63,957,102 shares indirectly held; 4,484,963 options indirectly held.

fYE CHEONg HONg
non eXecutIve dIrector, Age 53

Mr. Hong has worked in the financial industry for over 20 years in both Japan and Hong 

kong for Jardine Fleming securities and later with Barclays securities.

In 1999, Fye Hong led a buy-out of a tokyo listed company Lux corporation from the 

korean firm of samsung electronics and managed the operation for 3 years in tokyo. Lux 

corporation was a manufacturer in high end audio sound equipment. In 2002, Fye Hong led a take-over of a Hong 

kong listed company Mansion group Ltd involved in fire prevention equipment. He expanded the business and led 

the group into operations in china. Mr Hong returned to Australia in 2005 where he manages the family business 

in property development and investments. 

Fye is an Honours graduate in Building Architecture from the university of new south Wales and holds a diploma 

in Law from the university of Wolverhampton in the united kingdom.

Other current directorships - none. 

Former directorships in the last three years - none.

special Responsibilities - Member of the Audit and risk committee and remuneration and  

nomination committee. 

Interests in shares and options - none.
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Meetings of directors and committee’s

directors

directors’ 
meetings

Audit and Risk 
Committee

Remuneration and 
nomination Committee

nº eligible 
to attend

nº 
attended

nº eligible 
to attend

nº 
attended

nº eligible 
to attend

nº 
attended

peter John Bradfield 12 12 4 4 4 4

grant kensington 12 12 - - - -

Joshua simon rogers 9 8 3 3 3 3

kimikazu Yoshioka 8 8 3 2 3 3

tully Araluen richards 4 2 - - - -

Fye cheong Hong 3 3 1 1 - -

shinji Yamamoto 3 1 - - - -

COmpAnY sECRETARY

the company secretary as at 30 June 2009 and since listing is Marcelo Mora.

Marcelo holds a Bachelor of Business degree and has been the company’s chief accountant since July 2006. Mr 

Mora has been an accountant for more than 19 years and has experience in resources and mining companies both 

in Australia and internationally.

AUdIT COmmITTEE

the charter of the audit committee incorporates a number of policies and practices to ensure that the committee 

is independent and effective. the committee is made up Mr. Fye Hong and Mr. peter Bradfield as committee 

members. the committee met four times during the financial year to review and advise the board on objectives 

and internal procedures. 

REmUnERATIOn REpORT 

the company’s policy for determining the nature and the amount of remuneration for company directors, 

company officers and executives is as follows: 

the remuneration structure is set by the Board of directors and is based on a number of factors to ensure  

reward for performance is appropriate when applicable and in line with market remuneration for comparable 

listed public companies. the Board ensures that the remuneration of its directors and executives satisfies the 

criteria of good corporate governance practices by setting up of a remuneration committee which has adopted a 

remuneration charter. 

REmUnERATIOn And nOmInATIOn COmmITTEE

the Board appointed the following members to the remuneration and nomination committee under the 

committee charter as follows: Mr Fye Hong and Mr peter Bradfield as committee members. the committee met 

four times during the financial year and advise the Board on remuneration levels and board structure.

the main functions of the committee are i) to review and make recommendations to the Board regarding Augur’s 

policy for determining executive remunerations, ii) implement policies with the objective of retaining and 

attracting quality personnel in a competitive market and iii) oversee the implementation of executive remuneration 

policy within Augur. 
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the ultimate responsibility stays with the Board ensuring that the company has in place the following:

performance linked to remuneration• 

transparency• 

competitiveness and reasonableness• 

Appropriate remuneration policies• 

the Board remuneration for all directors (executive and non executive) is reviewed annually based on market 

prices. If required the Board can seek independent external advice when required. 

sHORT TERm InCEnTIvE sTI

the company provides fees on a fixed bases and short term incentives (stI), the weight of each component differs 

for each executive entitled to stI’s. 

the stI was only applicable to the Managing director Mr grant kensington and the conditions are as follows:

pursuant to the terms of his service Agreement, Mr kensington may be entitled to a short term incentive of 

500,000 options based on key performance indicator (kpI) these options are payable at the completion of the 

company’s successful capital raising (stI). this process would be completed during september 2009. the 

agreement also provides that Mr kensington participate in the company executive share option plan with an 

entitlement of 500,000 options (Long term options). 

details of remuneration for the year ended 30 June 2009.

details of the remuneration of each key management personnel paid during the year are set below;

key management 
personnel

salary and Fees
share Based 

payments superannuation Total

2009 2008 2009 2008 2009 2008 2009 2008

peter Bradfield 64,581 53,227 9,520 9,520 5,813 4,898 79,914 67,645

grant kensington 200,000 73,077 4,400 1,254 18,000 6,714 222,400 81,045

Joshua rogers 25,000 95,000 11,900 11,900 2,025 9,450 38,925 116,350

shinji Yamamoto 7,500 - - - - - 7,500 -

Fye Hong 7,500 - - - 675 - 8,175 -

kimikazu Yoshioka 22,500 30,076 5,950 5,950 - - 28,450 36,026

tully richards 12,500 31,451 5,950 5,950 1,125 2,792 19,575 40,193

roger Jackson - 24,193 - - - 2,039 - 26,232

Marcelo Mora 88,125 60,208 - - - - 88,125 60,208

Total 427,706 367,232 37,720 34,574 27,638 25,893 493,064 427,699

note: no bonuses were paid during the financial year. no performance based components of remuneration exist and no other 
key management personnel was employed by the company.

OTHER pAYmEnTs

Mr Joshua rogers is the Managing director of Mitchell Morgan. during the year the company sub-lets office 

space from Mitchell Morgan at the monthly rate of $4,333 plus gst. Mr tully richards had a service contract 

Agreement with the company for geological consultancy services the total fees paid until the contract was 

terminated was $3,333. 
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mAnAGInG dIRECTOR REmUnERATIOn 

service Agreement conditions with Mr. grant kensington

(a)  duration of the contract 

 the service agreement contract is for a period of two years commencing on the 18 February 2008.

(b)  remuneration 

 I. Fixed Fees – Mr. kensington’s fixed fee is $200,000 per annum.

 II. 9% superannuation. 

 III.  short term incentive (stI) – Issue of 500,000 options as part of the company’s successful completion of the 

June 2009 capital raising due to be completed in september 2009.

 Iv.  Long term incentive (LtI) – Mr. kensington was issued 500,000 options under the company’s executive 

share option plan - esop program upon commencement of his service agreement contract as follows:

   500,000 options were issued with an exercise price of $0.12 each expiring on the 22 october 2012 pursuant 

to the provisions of the Augur resources Limited employee share option plan. the fair value per option  

is $0.044.

(c) termination of employment 

  Mr kensington service agreement contract may be terminated at any time by either party upon not less than 

four weeks’ prior notice. In the event of termination by the company Mr. kensington will be entitled to an 

amount equal to the fee payable for so much of the notice period that he is not so retained. 

  Augur may terminate Mr. kensington’s service agreement immediately in certain events including serious 

misconduct and material breach of contract. on termination of this agreement for the reasons of serious 

misconduct and material breach of contract Mr. kensington is entitled to the fee payable up to, and including, 

the date of termination.

OpTIOns

the following options were issued as part of the short form prospectus dated 28 december 2007.

key management 
personnel

As at 30 June 2008
directly Held

As at 30 June 2008
Indirectly Held

As at 30 June 2009
directly Held

As at 30 June 2009
Indirectly Held

peter Bradfield - 15,000 - 15,000

grant kensington - - - -

Joshua rogers 2,500 305,506 - -

tully richards - 5,000 - -

shinji Yamamoto - - - 4,484,963

Fye Hong - - - --

kimikazu Yoshioka - 4,484,963 - -

Marcelo Mora - - - -

Total 2,500 4,810,469 - 4,499,963
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OpTIOns UndER THE EsOp

the company has an executive share option plan to provide an incentive for directors and key management 

personnel, which it is believed, is in line with industry standards and practice and help to align the interest of 

management with shareholders.

each option gives the option holder the entitlement to subscribe for 1 ordinary share at the exercise price on or 

before the expiry date. the expiry date is five years from the date the company’s admission to the official list in  

the AsX.

under the terms of the plan, the Board may from time to time determine who is entitled to participate in the 

option plan and may issue invitations to an executive, or relative or an associate nominated by the executive. 

the exercise price for the initial grantees under the plan is 125% of the initial public offer price pursuant to the 

prospectus dated 24 July 2007. 

For a subsequent grantee the exercise price is a 25% premium to the volume weighted average of the ordinary 

shares traded on the AsX for the previous 15 business days preceding the grant date of the option. the vesting 

date for initial grantees is 12 months after the date on which the company is admitted to the official list of the AsX 

and for later grantee the date is 12 months after the grant date. 

the following key management personnel were issued with the following options under the Augur resources 

Limited esop program as follows:

key management 
personnel

Grant 
date

Expiry 
date

Exercise 
price

Fair value 
price

nº 
of options

peter Bradfield 3 May 2007 22 october 2012 $0.25 $0.119 400,000

grant kensington 18 March 2008 22 october 2012 $0.12 $0.044 500,000

Joshua rogers 3 May 2007 22 october 2012 $0.25 $0.119 500,000

tully richards 7 June 2007 22 october 2012 $0.25 $0.119 250,000

kimikazu Yoshioka 3 May 2007 22 october 2012 $0.25 $0.119 250,000

Total 1,900,000

TOTAL OpTIOns

the following table provide the total options held by key management personnel:

key management 
personnel

As at 30 June 2008
directly Held

As at 30 June 2008
Indirectly Held

As at 30 June 2009
directly Held

As at 30 June 2009
Indirectly Held

peter Bradfield 400,000 15,000 400,000 15,000

grant kensington 500,000 - 500,000 -

Joshua rogers 2,500 805,506 - -

tully richards - 255,000 - -

shinji Yamamoto - - - 4,484,963

Fye Hong - - - -

kimikazu Yoshioka 250,000 4,484,963 - -

Total 1,152,500 5,560,469 900,000 4,499,963
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sHAREs

the following key management personnel have ownership of ordinary shares in Augur resources Limited as 

follows;

key management 
personnel

As at 30 June 2008
directly Held

As at 30 June 2008
Indirectly Held

As at 30 June 2009
directly Held

As at 30 June 2009
Indirectly Held

peter Bradfield - 60,000 - -

grant kensington 72,000 - 626,000 -

Joshua rogers 10,000 1,222,030 - -

tully richards 80,000 20,000 - -

shinji Yamamoto - - - 63,957,102

kimikazu Yoshioka - 21,319,034 - -

Total 162,000 22,621,064 626,000 63,957,102

As a condition of listing on the AsX 2,453,248 shares of Ichiya co. Ltd are held in escrow for a period of 24 months 

from 22 october 2007.

nOn AUdIT sERvICEs

the board of directors, in accordance with the advice from the Audit and risk committee, is satisfied that the 

provision of non-audit services during the year is compatible with the general standard of independence for 

auditors imposed by the corporation Act 2001. the directors are satisfied that the services disclosed below did 

not comprise the external auditor’s independence for the following reasons:

 All non-audit services are reviewed and approved by the risk and Audit committee to ensure they do not • 

adversely affect the integrity and objectivity of the auditor; and

 the nature of the services provided do not compromise the general principles relating to auditor • 

independence as set out in the Institute of chartered Accountants in Australia and the cpA Australia’s 

professional statement F1: professional Independence. 

the following fees for non-audit services were paid to the external auditors during the year ended 30 June 2009.

taxation compliance services $4,008

IndEmnIFICATIOn OF OFFICER OR AUdITOR

each of the directors and the secretary of the company have entered into a deed with the company whereby the 

company provided certain contractual rights of access to books and records of the company to those directors 

and secretary. the company has insured all of the directors of Augur resources Ltd.

no indemnities have been given or insurance premiums paid, during or since the end of the financial year, for any 

person who is or has been an officer or auditor of the company.

pROCEEdInGs On BEHALF OF THE COmpAnY

no person has applied for leave of court to bring proceedings on behalf of the company or intervene in any 

proceedings to which the company is a party for the purpose of taking responsibility on behalf of the company for 

all or any part of those proceedings.

the company was not a party to any such proceedings during the year.
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AUdITOR’s IndEpEndEnCE dECLARATIOn

A copy of the auditor’s independence declaration as required under section 307c of the corporations Act 2001  

is set out on page 32.

grant Leo Kensington 

director

signed sydney 15th day of september 2009 in accordance with a resolution of the Board of directors:
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AUDiTOR’siNDEPENDENCEDECLARATiON

15 september 2009

 

the directors 

Augur resources Ltd 

Level 45, 2 park street 

sYdneY nsW 2000

As lead auditor for the audit of Augur resources Ltd for the year ended 30 June 2009, I declare that, to the best of 

my knowledge and belief, there have been:

no contraventions of the auditor independence requirements of the corporations Act 2001 in relation to this audit;

no contraventions of the code of professional conduct in relation to this audit.

gouLd rALpH AssurAnce

chartered Accountants

gregorY c rALpH, M.com., F.c.A. 

partner
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AUDITOR’S INDEPENDENCE DECLARATION 

 

 
As lead auditor for the audit of Augur Resources Ltd for the year ended 30 June 2008, I declare 
that, to the best of my knowledge and belief, there have been: 
 
(a) No contraventions of the auditor independence requirements of the Corporations Act 2001 

in relation to this audit; 
 
(b) No contraventions of the Code of Professional Conduct in relation to this audit. 

 
 
GOULD RALPH ASSURANCE 
Chartered Accountants 
 
 
 
 
 
GREGORY RALPH, M.Com., F.C.A. 

Partner 
 

 

 
24

th
 September 2008 

 

 
 
 
 
 
The Directors 
Augur Resources Ltd 
Level 45, 2 Park Street 
SYDNEY NSW 2000 
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AUDITOR’S INDEPENDENCE DECLARATION 

 

 
As lead auditor for the audit of Augur Resources Ltd for the year ended 30 June 2008, I declare 
that, to the best of my knowledge and belief, there have been: 
 
(a) No contraventions of the auditor independence requirements of the Corporations Act 2001 

in relation to this audit; 
 
(b) No contraventions of the Code of Professional Conduct in relation to this audit. 

 
 
GOULD RALPH ASSURANCE 
Chartered Accountants 
 
 
 
 
 
GREGORY RALPH, M.Com., F.C.A. 

Partner 
 

 

 
24

th
 September 2008 

 

 
 
 
 
 
The Directors 
Augur Resources Ltd 
Level 45, 2 Park Street 
SYDNEY NSW 2000 
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iNCOMEsTATEMENT
FOR THE YEAR EndEd 30 JUnE 2009

notes
2009

$
2008

$

COnTInUInG OpERATIOns 

Revenue 2 78,678 162,589

Expenses

depreciation and amortisation expenses 3 (10,707) (9,785)

Advertising (29,620) (15,878)

Accountancy fees 3 (4,008) (6,523)

Audit fees 3 (35,040) (31,560)

share based payments expense (37,720) (34,574)

consulting fees (135,458) (200,205)

directors fees and superannuation expenses (341,834) (332,917)

AsX fees (11,746) (10,500)

Legal fees (28,291) (29,868)

Insurance (22,905) (21,445)

Management fees - (37,500)

Motor vehicle expenses (450) (5,021)

rent expenses 3 (52,000) (35,333)

share registry expenses (26,698) (22,182)

communication (11,831) (7,762)

travel expenses (24,103) (60,452)

other expenses (35,544) (45,115)

Finance costs 3 - (67,500)

Loss before income tax expense (729,277) (811,531) 

Income tax expense  5 - - 

Loss after income tax expense (729,277) (811,531)

Loss attributable to members of the entity (729,277) (811,531)

Basic earnings per share (cents per share) 6 (1.34) (1.85)

diluted earnings per share (cents per share) 6 (1.34) (1.85)

the above income statement should be read in conjunction with the accompanying notes.
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notes
2009

$
2008

$

CURREnT AssETs

cash and cash equivalents 7 2,008,997 1,873,964

trade and other receivables 8 84,185 693,449

other assets 9 3,998 10,746

TOTAL CURREnT AssETs 2,097,180 2,578,159

nOn-CURREnT AssETs

property, plant and equipment 10 5,272 14,979

deferred exploration and evaluation expenditure 11 3,151,130 2,690,589

TOTAL nOn-CURREnT AssETs 3,156,402 2,705,568

TOTAL AssETs 5,253,582 5,283,727

CURREnT LIABILITIEs

trade and other payables 12 97,432 531,213

TOTAL CURREnT LIABILITIEs 97,432 531,213

nOn-CURREnT LIABILITIEs

deferred tax liabilities 5 7,157 7,157

TOTAL LIABILITIEs 104,589 538,370

nET AssETs 5,148,993 4,745,357

EQUITY

Issued capital 13 7,188,321 6,093,128

options reserve 15 72,294 34,574

Accumulated losses (2,111,622) (1,382,345)

TOTAL EQUITY 5,148,993 4,745,357

the above balance sheet should be read in conjunction with the accompanying notes.

bALANCEsHEET
As AT 30 JUnE 2009
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Issued
Capital

$

Options
Reserves

$

Accumulated 
Losses

$
Total

$

Balance at 1 July 2007 1,928,986 (570,814) 1,358,172

ordinary shares and options issued 5,128,750 5,128,750

cost of the shares and options issued (964,608) (964,608)

cost of share based payment 34,574 34,574

Loss for the year (811,531) (811,531)

Balance at 30 June 2008 6,093,128 34,574  (1,382,345)  4,745,357

ordinary shares issued 1,114,178 1,114,178

cost of shares issued (46,877) (46,877)

transaction cost on issue of shares – 
refund from Ato

27,892 27,892

cost of share based payment 37,720 37,720

Loss for the year (729,277) (729,277)

Balance at 30 June 2009 7,188,321 72,294 (2,111,622) 5,148,993

the above statement of changes in equity should be read in conjunction with the accompanying notes.

sTATEMENTOfCHANgEsiNEqUiTY
FOR THE YEAR EndEd 30 JUnE 2009
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notes
2009

$
2008

$

CAsH FLOW FROm OpERATInG ACTIvITIEs 

payments to suppliers and employees (730,728) (627,336)

Interest received 101,991 139,078

Finance costs - (74,250)

net cash used in operating activities 16(b) (628,737) (562,508)

CAsH FLOWs FROm InvEsTInG ACTIvITIEs

payment for property, plant and equipment (1,000) (5,447)

payment for exploration expenditure (830,423) (1,846,518)

net cash used in investing activities (831,423) (1,851,965)

CAsH FLOWs FROm FInAnCInG ACTIvITIEs

proceeds from share issue 1,114,178 5,000,000

proceeds from option issue - 128,868

transaction costs on equity and options issues (18,985) (851,737)

Loans repaid by external parties - 290,743

proceeds from related parties 500,000 (500,000)

(payments) / proceeds of environment bonds - (5,000)

net cash provided by financing activities 1,595,193 4,062,874

net increase/(decrease) in cash held 135,033 1,648,401

cash at beginning of financial year 1,873,964 225,563

Cash at end of financial year 16 (a) 2,008,997 1,873,964

the above cash flow statement should be read in conjunction with the accompanying notes.

CAsHfLOwsTATEMENT
FOR THE YEAR EndEd 30 JUnE 2009
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NOTEsTOTHEfiNANCiALsTATEMENTs 
FOR THE YEAR EndEd 30 JUnE 2009

nOTE 1: sTATEmEnT OF sIGnIFICAnT ACCOUnTInG pOLICIEs

basis of Preparation 

the financial report is a general purpose financial report that has been prepared in accordance with Accounting 

standards, including Australian Accounting Interpretations, other authoritative pronouncements of the Australian 

Accounting standards Board and the corporations Act 2001.

the financial report is for the entity Augur resources Limited as an individual entity. Augur resources Limited is a 

company limited by shares, incorporated and domiciled in Australia.

the financial report of Augur resources Limited as an individual entity complies with all Australian equivalents 

to International Financial reporting standards (IFrs) in their entirety. the following is a summary of the material 

accounting policies adopted by the company in the preparation of the financial report. the accounting policies 

have been consistently applied, unless otherwise stated.

the accounting policies set out below have been consistently applied to all years presented.

Reporting Basis and Conventions 

the financial report has been prepared on an accruals basis and is based on historical costs.

the following is a summary of the material accounting policies adopted by the company in the preparation of the 

financial report.

Accounting Policies

(a) Cash and cash equivalents

cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term highly liquid 

investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown 

within short-term borrowings in current liabilities on the balance sheet. 

(b) property, plant and Equipment

plant and equipment

plant and equipment is measured on the cost basis less depreciation and impairment losses.

depreciation

the depreciable amount of all fixed assets are depreciated over their estimated useful lives to the company 

commencing from the time the asset is held ready for use. 

the depreciation rates and useful lives used for each class of depreciable assets are:

Class of fixed asset
depreciation rates

Useful lives depreciation basis

plant and equipment 37.5% prime cost

computer equipment 37.5% prime cost

(c) Revenue

revenue is recognised to the extent that it is probable that the economic benefits will flow to the entity and the 

revenue can be reliably measured.

Interest revenue is recognised on a proportional basis taking into account the interest rates applicable to the 

financial assets.
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NOTEsTOTHEfiNANCiALsTATEMENTs 
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nOTE 1: sTATEmEnT OF sIGnIFICAnT ACCOUnTInG pOLICIEs (cont.)

(d) Goods and services Tax (GsT) 

revenues, expenses and assets are recognised net of the amount of gst, except where the amount of gst 

incurred is not recoverable from the Australian taxation office. In these circumstances, the gst is recognised as 

part of the cost of acquisition of the asset or as part of an item of the expense. receivables and payables in the 

balance sheet are shown inclusive of gst. 

cash flows are presented in the cash flow statement on a gross basis, except for the gst component of investing 

and financing activities, which are disclosed as operating cash flows.

(e) Income Tax

the charge for current income tax expense is based on the profit for the year adjusted for any non-assessable 

or disallowed items. It is calculated using tax rates that have been enacted or are substantively enacted by the 

balance sheet date.

deferred tax is accounted for using the balance sheet liability method in respect of temporary differences arising 

between the tax bases of assets and liabilities and their carrying amounts in the financial statements. no deferred 

income tax will be recognised from the initial recognition of an asset or liability, excluding a business combination, 

where there is no effect on accounting or taxable profit or loss. 

deferred tax is calculated at the tax rates that are expected to apply to the period when the asset is realised or 

liability is settled. deferred tax is credited in the income statement except where it relates to items that may be 

credited directly to equity, in which case the deferred tax is adjusted directly against equity. 

deferred income tax assets are recognised to the extent that it is probable that future tax profits will be available 

against which deductible temporary differences can be utilised. 

the amount of benefits brought to account or which may be realised in the future is based on the assumption 

that no adverse change will occur in income taxation legislation and the anticipation that the economic entity will 

derive sufficient future assessable income to enable the benefit to be realised and comply with the conditions of 

deductibility imposed by the law. 

(f) Exploration, evaluation and development expenditure

exploration, evaluation and development expenditure incurred is accumulated in respect of each identifiable 

area of interest. these costs are only carried forward to the extent that they are expected to be recouped through 

the successful development of the area or where activities in the area have not yet reached a stage that permits 

reasonable assessment of the existence of economically recoverable reserves.

Accumulated costs in relation to an abandoned area are written off in full against profit in the year in which the 

decision to abandon the area is made. When production commences, the accumulated costs for the relevant area 

of interest are amortised over the life of the area according to the rate of depletion of the economically recoverable 

reserves. A regular review is undertaken of each area of interest to determine the appropriateness of continuing 

to carry forward costs in relation to that area of interest. 

costs of site restoration are provided over the life of the facility from when exploration commences and are 

included in the costs of that stage. site restoration costs include the dismantling and removal of mining plant, 

equipment and building structures, waste removal, and rehabilitation of the site in accordance with clauses of  

the mining permits. such costs are determined using estimates of future costs, current legal requirements  

and technology on an undiscounted basis. Any changes in the estimates for the costs are accounted on a 

prospective basis.
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nOTE 1: sTATEmEnT OF sIGnIFICAnT ACCOUnTInG pOLICIEs (cont.)

(g) Financial Instruments

Augur resources classifies financial instruments, or their component parts, on initial recognition as a financial 

asset, a financial liability or an equity instrument in accordance with the substance of the  

contractual arrangement.

Financial assets and financial liabilities are recognised on Augur resources Balance sheet when Augur 

resources becomes a party to the contractual provisions of the instrument.

(h) Trade and other receivables

trade and other receivables are stated at their amortised cost less impairment losses.

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted 

in an active market and are stated at amortised cost using the effective interest rate method.

(i) Borrowing costs

Borrowing costs directly attributable to the acquisition, contraction or production of assets that necessarily take 

a substantial period of time to prepare for their intended use or sale, are added to the cost of those assets, until 

such time as the assets are substantially ready for their intended use or sale.

All other borrowing costs are recognised as an expense in the income statement in the period in which they  

are incurred.

(j) Impairment of Assets

At each reporting date, the company reviews the carrying values of its tangible and intangible assets to determine 

whether there is any indication that those assets have been impaired. If such an indication exists, the recoverable 

amount of the asset, being the higher of the asset’s fair value less costs to sell and value in use, is compared to 

the asset’s carrying value. Any excess of the asset’s carrying value over its recoverable amount is expensed to the 

income statement.

Where it is not possible to estimate the recoverable amount of an individual asset, the group estimates the 

recoverable amount of the cash-generating unit to which the asset belongs.

(k) Trade and other payables

creditors and other payables, including accruals for goods received but not yet billed, are recognised when  

Augur resources becomes obliged to make future payments principally as a result of the purchase or goods  

and services.

trade payables are initially measured at fair value, and are subsequently measured at amortised cost, using the 

effective interest rate method.

trade and other payables are carried at amortised cost.

(l) Comparative Figures

When required by Accounting standards, comparative figures have been adjusted to conform to changes in 

presentation for the current financial year.
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nOTE 1: sTATEmEnT OF sIGnIFICAnT ACCOUnTInG pOLICIEs (cont.)

(m) Equity Based Compensation Cost

Augur resources allocates its employees share options as part of their remuneration package. equity based 

compensation benefits are provided to employees via the executive share option plan. these payments are 

measured at the more readily determined fair value of the equity instrument.

An expense is recognised for all share based remuneration determined with reference to the fair value of 

the equity instruments issued. the fair value of equity instruments is calculated using market price where 

available, and where market prices are not available using a valuation technique consistent with the Black 

scholes methodology, to estimate the price of those equity instruments in an arm’s length transaction between 

knowledgeable, willing parties. the fair value calculated in accordance with AAsB 2 “share-based payment” is 

charged against profit over the relevant vesting periods, adjusted to reflect actual and expected levels of vesting.

Where the grant date and the vesting date are different the total expenditure calculated will be allocated between 

the two dates taking into account the terms and conditions attached to the instruments and the counterparties as 

well as management’s assumption about probabilities of payment and compliance with and attainment of the set 

out terms and conditions. upon the exercise of options, the balance of the share based payments reserve relating 

to those options is transferred to share capital.

(n) Critical Accounting Estimates and Judgments

the directors evaluate estimates and judgments incorporated into the financial report based on historical 

knowledge and best available current information. estimates assume a reasonable expectation of future events 

and are based on current trends and economic data, obtained both externally and within the group.

Key judgments

Exploration and Evaluation Expenditure

the group capitalises expenditure relating to exploration and evaluation where it is considered likely to be 

recoverable or where the activities have not reached a stage which permits a reasonable assessment of the 

existence of reserves. While there are certain areas of interest from which no reserves have been extracted, the 

directors are of the continued belief that such expenditure should not be written off since feasibility studies in 

such areas have not yet concluded. such capitalised expenditure is carried at reporting date at $3.1m.
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NOTEsTOTHEfiNANCiALsTATEMENTs 
FOR THE YEAR EndEd 30 JUnE 2009

2009
$

2008
$

nOTE 2: REvEnUE

- interest 78,678 162,589

78,678 162,589

(a) Interest from:

- bank 55,185 134,428

- Loans 23,493 28,161

Total interest 78,678 162,589

nOTE 3: pROFIT/(LOss) FOR THE YEAR

profit/(Loss) before income tax expenses has been determined after:

(a) expenses

Borrowing costs: 

- other persons - 67,500

Total borrowing costs - 67,500

depreciation of non-current assets 

- plant & equipment 10,707 9,785

Rent expenses 52,000 35,333

remuneration of the auditors for 

- audit and review services 35,040 31,560

- other services 4,008 6,523

Total Remuneration of the auditors 39,048 38,083

nOTE 4: FInAnCIAL RIsk mAnAGEmEnT OBJECTIvEs And pOLICIEs

Policies

the company’s financial instruments comprise deposits with banks, short term loans to related parties and 

accounts payable. the company does not trade in derivatives or in foreign currency.

the company manages its risk exposure of its financial instruments in accordance with the guidance of the Audit 

and risk committee which is under the directions of the board of directors. the main risks arising from the 

company’s financial instruments are interest rate risk and liquidity risks. the company uses different methods 

to manage and minimise its exposure to risks. these include monitoring levels of interest rates fluctuations to 

maximise the return of bank balances and liquidity risk is monitored through the development of future rolling 

cash flow forecasts.

the final approval and monitoring of any of the theses policies is done by the Board which review and agrees on 

the policies for managing each of the risks as summarised below;

the primary responsibility to monitor the financial risks lies with the Managing director and the company 

secretary under the authority of the Board. the Board through the Audit and risk committee agrees and approved 

policies for managing each of the risks indentified below, including the setting up approval limits for purchases 

and monitoring projections of future cash flow.
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nOTE 4: FInAnCIAL RIsk mAnAGEmEnT OBJECTIvEs And pOLICIEs (cont.)

Risk Exposures 

Interest rate risk

the company’s exposure to market interest rate relates to cash assets and short term lending. the company does 

not, have any short term lending for the year ending 30 June 2009. 

At balance date, the company had the following mix of financial assets and liabilities exposed to Australian 

variable interest rate risk that are not designated in cash flow hedges:

2009
$

2008
$

Financial Assets

Loan to related party - 500,000

receivables 84,185 193,449

cash and equivalents 2,008,997 1,873,964

2,093,182 2,567,413

Financial Liabilities

trade and other payables (97,432) (531,213)

net exposure 1,995,750 2,036,200

All assets and liabilities are current and are not past due or impaired and the company does not have any  

material credit risk exposure to any single debtor or group of debtors under financial instruments entered into by 

the company.

the company does not have interest rate swap contracts. the company has two high interest yield accounts from 

where it draws cash when required to pay liabilities as they fall due. the company normally invests its funds in 

at least two accounts to maximise the available interest rates. the company always analyses its interest rate 

exposure when considering renewals of existing positions including alternative financing.

the following sensitivity analysis is based on the interest rate risk exposures in existence at balance sheet date. 

At 30 June 2009, if the interest rates had moved, as illustrated in the table below, with all other variables held 

constant, the post tax loss and equity would have been affected as follows:

Judgement of reasonable possible movements;

post Tax Loss
(Higher)/Lower

2009

post Tax Loss
(Higher)/Lower

2008
Total equity

2009
Total equity

2008

+ 1% higher interest rate 11,748 26,136 11,748 26,136

- 0.5% lower interest rate (5,881) (13,084) (5,881) (13,084)

the movements in the loss after tax are due to higher/lower interest earned from variable movement in the 

interest rate on cash balances and the interest bearing loan receivable. the sensitivity is lower for the period 

ending June 2009 than June 2008 because of the stable pattern of investing the surplus cash in high interest yield 

throughout the year unlike the prior year when the company started to maximise its surplus cash in the second 

half of 2008. In addition, Augur resources Ltd had an interest bearing loan receivable from Ark Mines Ltd at an 

interest rate of 10% repaid in full in december 2008. 
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nOTE 4: FInAnCIAL RIsk mAnAGEmEnT OBJECTIvEs And pOLICIEs (cont.)

Weighted 
Average

Interest Rate

Fixed Interest  
Rate maturing

Within 1 Year
Floating 

Interest Rate
non Interest

 Bearing

2009
%

2008
%

2009
$

2008
$

2009
$

2008
$

2009
$

2008
$

Financial Assets:

cash 3.38 6.73 - - 2,008,997 1,873,964 - -

receivables - 10.0 - 500,000 - - 84,185 193,449

Total Financial Assets - 500,000 2,008,997 1,873,964 84,185 193,449

Financial Liabilities

trade and sundry 
creditors

- - - (97,432) (531,213)

Total Financial Liabilities - - - (97,432) (531,213

Liquidity Risk

the company’s objective is to maximise its cash availability by adhering to the exploration program and 

evaluating current charges of various suppliers. the company completed last year’s exploration program with 

the announcement of two inferred Jorc compliant resources at Homeville/collerina and Yeoval. With the recently 

secured funds from the June share rights issue the company has sufficient liquidity for at least the next 24 

months to further develop all its tenements.

the company monitors rolling forecasts of liquidity on the basis of expected fund raisings, trade payables and 

other obligations for the ongoing operation of the company. At balance date, the company has available funds of 

$2,008,997 for its immediate use. Based on future company announcements and future exploration results the 

company will choose the most beneficial equity funding for the next two years. 

Credit risk

the company is not exposed to any credit risk, last year’s outstanding loan receivable of $500,000 plus interest 

that was due on 17 december 2008 from Ark Mines Ltd was received in full on the due date.

Credit 
Rating

2009
$

2008
$

Australian taxation office AAA 19,921 113,937

department of primary Industries AAA 55,000 55,000

Loan Ark Mines non rated - 500,000

Interest on Ark Mines Loan non rated - 23,312

other non rated 9,264 1,200

Total 84,185 693,449
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2009
$

2008
$

nOTE 5: InCOmE TAX

(a) Income tax expense

the major components of income tax expense are:

Income statement

current Income tax - -

deferred income tax - -

- -

(b) The prima facie tax on (loss)/profit before income tax is reconciled to the income tax expense as follows:

prima facie tax (benefit)/expense on loss before income tax at 30%  
(2008- 30%)

(218,783) (243,459)

tax effect of: 

option share based expense 11,316 10,372

option rights issue costs (2,918) (2,918)

Ipo share issue costs (53,285) (54,958)

share rights issue costs (2,813) -

temporary differences recognised – deferred mining costs and  
other items

138,162 573,836

tax losses recognised (148,662) (576,836)

tax losses not brought to account 276,983 293,904

other non-allowable items - 59

Income tax expense - -

(c) deferred tax liability

the major components of deferred tax liability are as follows:

deferred mining and exploration expenditure 945,339 796,677

tax losses brought to account (938,182) (789,520)

other -

deferred tax liability 7,157 7,157

deferred income tax assets not brought to account

deferred tax assets have not been recognised in respect of the following 
items:

Tax losses 254,933 285,932
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2009
$

2008
$

nOTE 6: EARnInGs pER sHARE

earnings used to calculate basic eps  (729,278) (811,531)

earnings used to calculate diluted eps (729,278) (811,531)

nº of shares nº of shares

Weighted average number of ordinary shares outstanding during the year 
used in calculating basic eps

54,261,826 43,760,274

Weighted average number of ordinary shares outstanding during the year 
used in calculating diluted eps

54,261,826 43,760,274

nOTE 7: CAsH And CAsH EQUIvALEnTs

cash at bank 41,237 223,964

term deposits 1,967,760 1,650,000

Total Cash 2,008,997 1,873,964

the current interest rate receivable is a floating rate. At 30 June 2009 the deposits were as follows;

 $1,649,998 at 3.45% floating rate with no withdrawals made in the month. If withdrawals are made the rate • 

for the month drops to 0.95%

$317,762 at 3.05% floating rate• 

nOTE 8: TRAdE And OTHER RECEIvABLEs

current 

environmental bonds 55,000 55,000

net gst receivable 19,921 113,937

related party receivable (i) - 500,000

other receivables 9,264 24,512

Total trade and other receivables 84,185 693,449

(i) Augur resources provided no loans during the financial year and the outstanding loan at 30 June 2008 was paid 

by Ark Mines Ltd in full including interest by the due date.

nOTE 9: OTHER AssETs

current 

prepayments 3,998 10,746

Total other assets 3,998 10,746
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2009
$

2008
$

nOTE 10: pROpERTY, pLAnT And EQUIpmEnT

pLAnT And EQUIpmEnT 

(a) plant and equipment

At cost 17,912 17,912

Less accumulated depreciation (16,566) (9,846)

Total plant and equipment 1,346 8,066

(b) computer equipment

At cost 13,129 12,129

Less accumulated depreciation (9,203) (5,216)

Total computer equipment 3,926 6,913

Total property plant and equipment 5,272 14,979

(a) movements in Carrying Amounts

Movement in the carrying amounts for each class of plant and equipment between the beginning and the end of 

the current financial year

plant & 
equipment

$

Computer 
equipment

$
Total

$

Balance at 30 June 2007 14,786 4,531 19,317

Additions - 5,447 5,447

depreciation expense (6,720) (3,065) (9,785)

Balance at 30 June 2008  8,066 6,913 14,979

Additions - 1,000 1,000

depreciation expense (6,720) (3,987) (10,707)

Balance at 30 June 2009 1,346 3,926 5,272

2009
$

2008
$

nOTE 11: dEFERREd EXpLORATIOn And EvALUATIOn EXpEndITURE

costs carried forward in respect of areas of interest in exploration phase 3,151,130 2,690,589

the ultimate recoupment of costs carried forward for exploration and evaluation expenditure is dependent 
on the successful development and commercial exploitation or sale of the respective areas.
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2009
$

2008
$

nOTE 12: TRAdE And OTHER pAYABLEs

current

unsecured liabilities

Amounts payable to:

trade creditors 47,594 420,884

sundry creditors and accruals 49,838 110,329

Total trade and other payables 97,432 531,213

2009
$

2008
$

nOTE 13: IssUEd CApITAL

104,555,992 (2008: 51,500,000) ordinary shares 
fully paid (i)

7,108,210 6,013,017

12,874,979 (2008: 12,874,992) options fully paid (ii)  80,111  80,111

Total issued capital 7,188,321 6,093,128

2009 2008

(a) ordinary shares
nº of 

shares
$

nº of 
shares

$

Balance at the beginning of the reporting period  51,500,000 6,013,016 26,500,000  1,928,986

conversion of options to ordinary shares at $0.20 13 2 -  -

Fully paid ordinary share issued 22 october 2007  
at $0.20

- - 25,000,000 5,000,000

cost of the share issued on 22 october 2007 - - - (915,970) 

transaction cost on issue of shares – refund  
from Ato

- 27,892

Fully paid ordinary rights share issued 16 June 
2009 at $0.021

53,055,979 1,114,176 - -

cost of the share issued on 16 June 2009 - (46,877) - -

Balance at the end of the reporting period 104,555,992 7,108,210 51,500,000  6,013,016

(b) options
nº of 

Options
$

nº of 
options

$

Balance at the beginning of the reporting period 12,874,992  80,112 12,874,992 128,750 

cost of option issues on 8 February 2008 - - -  (48,638) 

conversion of options to ordinary shares at $0.20 (13) - - -

Balance at the end of the reporting period 12,874,979  80,112 12,874,992 80,112



Augur resources Ltd - AnnuAL report 2009 ABn 79 106 879 69048

NOTEsTOTHEfiNANCiALsTATEMENTs 
FOR THE YEAR EndEd 30 JUnE 2009

nOTE 13: IssUEd CApITAL (cont.)

(i) terms and conditions - shares

ordinary shares have the right to receive dividends as declared and, in the event of winding up the company, to 

participate in the proceeds from the sale of all surplus assets in proportion to the number of and amounts paid up 

on shares held.

ordinary shares entitle their holder to one vote, either in person or by proxy, at a meeting of the company.

(ii) terms and conditions – options

each option entitles the holder to one (1) share in the company. the options are exercisable at any time on or prior 

to 5.00pm (est) on 30 June, 2010 the options exercise price is $0.20 per option.

the options are transferable and quoted on the AsX all shares issued upon exercise of the options will rank pari 

passu in all respects with the company’s then issued shares.

there are no participating rights or entitlements inherent in the options and holders will not be entitled to 

participate in new issues of capital offered to shareholders during the currency of the options. However, the 

company will ensure that for the purposes of determining entitlements to any such issue, the record date will 

be at least 7 Business days after the issue is announced. this will give option holders the opportunity to exercise 

their options prior to the date for determining entitlements to participate in any such issue and if at any time 

the issued capital of the company is reconstructed, all rights of an option holder are to be changed in a manner 

consistent with the AsX Listing rules.

nOTE 14: CApITAL mAnAGEmEnT

Management controls the capital of the company in order to maintain an appropriate debt to equity ratio, provide 

the shareholders with adequate returns and ensure that the company can fund its operations and continue as a 

going concern.

the company’s capital includes ordinary share capital supported by financial assets. there are no externally 

imposed capital requirements.

Management effectively manages the company’s capital by assessing the company’s financial risks and adjusting 

its capital structure in response to changes in these risks and in the market. these responses include the 

management of cash levels, distributions to shareholders and share issues.

there have been no changes in the strategy adopted by management to control the capital of the company since 

the prior year. this strategy is to ensure that the company’s gearing ratio is very low or nil by having positive cash 

balance in excess of company’s liabilities. 

nOTE 15: OpTIOn REsERvE

no options were issued during the year under the esop program. 

the company established the esop program on 30 June 2007. the Board may, from time to time, determine 

who is entitled to participate in the option plan and may issue invitations to apply for the grant of options to the 

executive or a relative or Associate nominated by the executive.

on issue of invitations to apply for options, the company must send the executive an Application which must be 

signed by the executive and returned to the company within 5 Business days.

on the company receiving the signed Application, the company must grant the relevant number of options to the 

optionholder and issue the optionholder with an option certificate. 
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nOTE 15: OpTIOn REsERvE (cont.)

Weighted Average

nº of 
Options

Exercise 
price

price 
volatility

Fair
value

Risk Free
Rate

granted as at 30 June 2007 1,900,000 $0.25 70% $0.119 7.0%

granted as at 30 June 2008 500,000 $0.12 95% $0.044 7.5%

Forfeited as at 30 June 2008 (500,000) $0.25 70% $0.119 7.5%

exercised 2009 - -

expired 2009 - -

outstanding at year end 1,900,000 $0.22

exercisable at year end 1,900,000 $0.22

the option reserve is used to record the share options issued to directors and executives of the company. options 

are valued using the Black-scholes option pricing model:

Weighted average exercise price $0.22• 

Weighted average life of the options 4.12 years• 

underlying share price  $0.07• 

 Historical volatility has been the basis for determining expected share price volatility as it is assumed that • 

this is indicative of future tender, which may not eventuate.

 Include under the share based payment expense in the income statement is $37,720 (2008:$34,574) and • 

relates, in full, to equity-settled share-based payment transactions.

2009
$

2008
$

nOTE 16: CAsH FLOW InFORmATIOn

(a) reconciliation of cash
cash at the end of the financial year as shown in the statement of  
cash Flows is reconciled to the related items in the balance sheet  
as follows: 

Cash at bank 2,008,997 1,873,964

(b) reconciliation of cash flow from operations with (loss)/profit from 
ordinary activities after income tax

(Loss) / profit from ordinary activities after income tax (729,278) (811,531)

non-cash flows in profit/(loss) from ordinary activities 

depreciation 10,707 9,785

share based payment expense 37,720 34,574

changes in assets and liabilities 

(Increase)/decrease in trade and other receivables 73,438 (328,943)

(Increase)/decrease in prepayments 6,749 403,137

Increase in trade and other payables (28,073) 130,470

net Cash used in operating activities (628,737) (562,508)
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2009
$

2008
$

nOTE 17: RELATEd pARTY TRAnsACTIOns

transactions between related parties are on normal commercial terms 
with conditions no more favourable than those available to other parties 
unless otherwise stated.
transactions with related parties:

(a) Interest bearing loan to Ark Mines Ltd

principal - 500,000

Accrued Interest - 19,682

Total - 519,682

the outstanding loan of Aud$500,000 as at 30 June 2008 with Ark Mines 
Ltd was paid by the due date in full including interest. 

(b) tully richards a former director of the company had a consulting 
service agreement through central West scientific. this contract was 
terminated on 31 August 2008. 

3,333 20,000

3,333 20,000

(c) no Management fees were paid during the year to Mitchell and 
Morgan in which Joshua simon rogers (former director) has a beneficial 
interest.

- 37,500

- 37,500

All related party transactions are on commercial terms and conditions unless otherwise stated. 

nOTE 18: sEGmEnT InFORmATIOn

the company principally operates in new south Wales, Australia in the mineral exploration sector.

nOTE 19: OpERATInG LEAsE COmmITmEnTs

payable - minimum lease payment for rental premises

minimum payment not later than 12 months 45,600 17,000

nOTE 20: COmmITmEnTs And COnTInGEnCIEs

statutory commitments with respect to tenements 482,500 429,000

the company does not have any contingent liabilities or contingent assets as at 30 June 2009. 

nOTE 21: EvEnTs sUBsEQUEnT TO REpORTInG dATE

no events have occurred subsequent to 30 June 2009, which may significantly affect the results of the entity in 

subsequent years. However during september 2009 the company allotted 1,500,000 ordinary shares under the 

pro-rata share rights issue shortfall raising a further $31,500. 

nOTE 22: CHAnGE In ACCOUnTInG pOLICY

the following Australian Accounting standards issued or amended which are applicable to the company but are 

not yet effective and have not been adopted in preparation of the financial statements at reporting date.
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nOTE 22: CHAnGE In ACCOUnTInG pOLICY (cont.)

AAsB
Amendment AAsB standard Affected Outline of Amendment

Application 
date of the 

standard

Application 
date for the 

Company

AAsB 2007-3
Amendments 
to Australian 
Accounting 
standards

AAsB 5: non-current Assets 
held for sale and discontinued 
operations

AAsB 6: exploration for and 
evaluation of Mineral

AAsB 102: Inventories

AAsB 107: cash Flow 
statements 

AAsB 127: consolidated and 
separate Financial statements 

AAsB 134: Interim Financial 
reporting

AAsB 136: Impairment of Assets

the disclosure requirements 
of AAsB 114: segment 
reporting have been 
replaced due to the issuing 
of AAsB 8: segment 
reporting in February 2007. 
these amendments will 
involve changes to segment 
reporting disclosure 
within the financial report. 
However, it is anticipated 
there will be no direct 
impact on recognition and 
measurement criteria 
amounts included in the 
financial report.

1 January 
2009

1 July 2009

AAsB 8 
operating 
segments

AAsB 114: segment reporting As above 1 January 
2009

1 July 2009

AAsB 2007-6 
Amendments 
to Australian 
Accounting 
standards

AAsB 1: First time adoption of 
AIFrs

AAsB 101: presentation of 
Financial statements

AAsB 107: cash Flow 
statements

AAsB 116: property, plant and 
equipment 

the revised AAsB 123: 
Borrowing costs issued 
in June 2007 has removed 
the option to expense 
all borrowing cost. this 
amendment will require 
the capitalisation of all 
borrowing costs directly 
attributable to the 
acquisition, construction 
or production of qualifying 
asset. However, there will 
be no direct impact to the 
amounts included in the 
company as they already 
capitalise borrowing costs 
related to qualifying assets. 

1 January 
2009

1 July 2009

AAsB 2007-8 
Amendments 
to Australian 
Accounting 
standards 

AAsB 101: presentation of 
Financial statements

the revised AAsB 101: 
presentation of Financial 
statements issued in 
september 2007 requires  
the presentation of a 
statement of comprehensive 
income and makes changes  
to the statement of changes  
in equity.

1 January 
2009

1 July 2009

AAsB 101 AAsB 101: presentation of 
Financial statements

As above 1 January 
2009

1 July 2009

nOTE 23: COmpAnY dETAILs  

the registered office of the company is: 

Augur resources Limited   

Level 45, 2 park street   

sydney nsW 2000  
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DiRECTORs’DECLARATiON

the directors of the company declare that:

1.  the financial statements and notes, as set out on pages 33 to 51 are in accordance with the  

corporations Act 2001:

(a) comply with Accounting standards and the corporations regulations 2001; and

(b)   give a true and fair view of the financial position as at 30 June 2009 and of the performance for the financial 

year ended on that date of the company.

2.  In the directors’ opinion there are reasonable grounds to believe that the company will be able to pay its debts 

as and when they become due and payable with the continuing support of the major shareholder.

3.  the directors have been given the declarations required under section 295A of the corporation Act 2001 for the 

financial year ended 30 June 2009.

this declaration is made in accordance with a resolution of the directors.

grant Leo Kensington 

director

dated this 15th day of september 2009 

sydney
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iNDEPENDENTAUDiTREPORT  
TO THE mEmBERs OF AUGUR REsOURCEs LTd 

Report on the Financial Report
We have audited the accompanying financial report of Augur resources Ltd (the company), which comprises 
the balance sheet as at 30 June 2009, and the income statement, statement of changes in equity and cash flow 
statement for the year ended on that date, a summary of significant accounting policies, other explanatory notes 
and the directors’ declaration. 

directors’ responsibility for the financial report
the directors of the company are responsible for the preparation and fair presentation of the financial report in 
accordance with Australian Accounting standards (including the Australian Accounting Interpretations) and the 
corporations Act 2001. this responsibility includes establishing and maintaining internal controls relevant to the 
preparation and fair presentation of the financial report that is free from material misstatement, whether due 
to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that 
are reasonable in the circumstances. In note 1, the directors also state, in accordance with Accounting standard 
AAsB 101 presentation of Financial statements, that compliance with the Australian equivalents to International 
Financial reporting standards ensures that the financial report, comprising the financial statements and notes, 
complies with International Financial reporting standards.

Auditors’ responsibility
our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in 
accordance with Australian Auditing standards. these Auditing standards require that we comply with relevant 
ethical requirements relating to audit engagements and plan and perform the audit to obtain reasonable 
assurance whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial report. the procedures selected depend on the auditor’s judgement, including the assessment of 
the risks of material misstatement of the financial report, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal controls relevant to the entity’s preparation and fair presentation 
of the financial report in order to design audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of the entity’s internal controls. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made 
by the directors, as well as evaluating the overall presentation of the financial report.

our audit did not involve an analysis of the prudence of business decisions made by directors or management.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our  
audit opinion.

Independence
In conducting our audit, we have complied with the independence requirements of the corporations Act 2001. 
We have given to the directors of the company a written Auditor’s Independence declaration, a copy of which is 
included in the directors’ report. In addition to our audit of the financial report we were engaged to undertake 

services disclosed in the notes to the financial statements. the provision of these services has not impaired  

our independence.
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AUDITOR’S INDEPENDENCE DECLARATION 

 

 
As lead auditor for the audit of Augur Resources Ltd for the year ended 30 June 2008, I declare 
that, to the best of my knowledge and belief, there have been: 
 
(a) No contraventions of the auditor independence requirements of the Corporations Act 2001 

in relation to this audit; 
 
(b) No contraventions of the Code of Professional Conduct in relation to this audit. 

 
 
GOULD RALPH ASSURANCE 
Chartered Accountants 
 
 
 
 
 
GREGORY RALPH, M.Com., F.C.A. 

Partner 
 

 

 
24

th
 September 2008 

 

 
 
 
 
 
The Directors 
Augur Resources Ltd 
Level 45, 2 Park Street 
SYDNEY NSW 2000 
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As lead auditor for the audit of Augur Resources Ltd for the year ended 30 June 2008, I declare 
that, to the best of my knowledge and belief, there have been: 
 
(a) No contraventions of the auditor independence requirements of the Corporations Act 2001 

in relation to this audit; 
 
(b) No contraventions of the Code of Professional Conduct in relation to this audit. 

 
 
GOULD RALPH ASSURANCE 
Chartered Accountants 
 
 
 
 
 
GREGORY RALPH, M.Com., F.C.A. 

Partner 
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th
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The Directors 
Augur Resources Ltd 
Level 45, 2 Park Street 
SYDNEY NSW 2000 
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Auditors’ opinion

In our opinion:

1. the financial report of Augur resources Ltd is in accordance with:

 (a) the corporations Act 2001, including: 

   (i)  giving a true and fair view of the company’s financial position as at 30 June 2009 and of it’s 

performance for the year ended on that date; and

   (ii)  complying with Australian Accounting standards (including the Australian Accounting Interpretations) 

and the corporations regulations 2001.

2. the financial report also complies with International Financial reporting standards as disclosed in note 1.

Report on Remuneration Report

We have audited the remuneration report included in pages 27 to 30 of the directors’ report for the year 

ended 30 June 2009. the directors of the company are responsible for the preparation and presentation of the 

remuneration report in accordance with section 300A of the corporations Act 2001. our responsibility is to 

express an opinion on the remuneration report, based on our audit conducted in accordance with Australian 

Auditing standards.

Auditor’s Opinion

In our opinion the remuneration report of Augur resources Ltd for the year ended 30 June 2009, complies with 

section 300A of the corporations Act 2001.

gouLd rALpH AssurAnce

chartered Accountants

gregorY c rALpH, M.com., F.c.A. 

partner 

dated this 15th day of september 2009 

sydney
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AUDITOR’S INDEPENDENCE DECLARATION 

 

 
As lead auditor for the audit of Augur Resources Ltd for the year ended 30 June 2008, I declare 
that, to the best of my knowledge and belief, there have been: 
 
(a) No contraventions of the auditor independence requirements of the Corporations Act 2001 

in relation to this audit; 
 
(b) No contraventions of the Code of Professional Conduct in relation to this audit. 

 
 
GOULD RALPH ASSURANCE 
Chartered Accountants 
 
 
 
 
 
GREGORY RALPH, M.Com., F.C.A. 

Partner 
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The Directors 
Augur Resources Ltd 
Level 45, 2 Park Street 
SYDNEY NSW 2000 
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AUDITOR’S INDEPENDENCE DECLARATION 

 

 
As lead auditor for the audit of Augur Resources Ltd for the year ended 30 June 2008, I declare 
that, to the best of my knowledge and belief, there have been: 
 
(a) No contraventions of the auditor independence requirements of the Corporations Act 2001 

in relation to this audit; 
 
(b) No contraventions of the Code of Professional Conduct in relation to this audit. 

 
 
GOULD RALPH ASSURANCE 
Chartered Accountants 
 
 
 
 
 
GREGORY RALPH, M.Com., F.C.A. 

Partner 
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The Directors 
Augur Resources Ltd 
Level 45, 2 Park Street 
SYDNEY NSW 2000 
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Additional information required by the Australian securities exchange Ltd and not shown elsewhere in this report 

is as follows. the information is current as at 31 August 2009.

(a) distribution of equity securities

ORdInARY sHAREs

Range number of Holders number Of shares

1 - 1,000 11 650

1,001- 5,000 11 47,270

5,001 - 10,000 165 1,636,505

10,001 - 100,000 143 6,018,032

100,001 - 9,999,999 56 96,853,535

Total 386 104,555,992

since listing the company has 104,555,992 shares on issue, which includes 2,453,248 ordinary shares which are 

held on escrow for a period of 24 months from the date the company listed on the AsX (22 october 2007).

the number of shareholders holding less than a marketable parcel is 164.

(b) Twenty largest shareholders

the names of the twenty largest holders of quoted shares are:

ORdInARY sHAREs

nº shareholder nº of shares % of Total

1. Ichiya co Ltd 63,957,102 61.17%

2 dragon securities Ltd 6,250,000 5.98%

3 HsBc custody nominees (Australia) Limited 5,217,908 4.99%

4
Mr Jeffrey Howard Latimer + Mrs Judith Ann Latimer  
<Latimer s/F A/c>

2,800,000 2.68%

5 colowell pty Ltd <david dagg Family A/c> 1,800,000 1.72%

6 Merrill Lynch (Australia) nominees pty Limited <Berndale A/c> 1,250,000 1.20%

7 Fortis clearing nominees pty Ltd <settlement A/c> 1,245,941 1.19%

8 Accord Investment corporation pty Ltd 1,200,000 1.15%

9 Lawnbet pty Limited <Fmd superannuation Fund A/c> 900,000 0.86%

10 Mr Wilson tseng 842,500 0.81%

11 Mr grant kensington + Mrs karen kensington 626,000 0.60%

12 Mr tully Araluen richards 510,000 0.49%

13 kings park superannuation Fund pty Ltd <kings park super Fund A/c> 500,000 0.48%

14 Mr Maxel Franz rangott 500,000 0.48%

15 Auro pty Ltd 450,000 0.43%

16 Mrs shirley Waldberg 450,000 0.43%

17 Lawrence crowe consulting pty Ltd <L c c super Fund A/c> 390,551 0.37%

18 Brand constructions pty Ltd 375,000 0.36%

19 Mr Matthew david evans 360,015 0.34%

20 Mr Ian vine + Mrs christine Ann vine <supervine super Fund A/c> 350,000 0.33%

Total 89,975,017 86.06%

ADDiTiONALAsXiNfORMATiON
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(c) substantial shareholders

substantial shareholders and the number of equity securities in which it has an interest, as shown in the 

company’s register of substantial shareholders is:

nº shareholder
nº of shares 

Held
% to Issued 

shares

1 Ichiya co Ltd 63,957,102 61.17%

2 dragon securities Ltd 6,250,000 5.98%

3 HsBc custody nominees (Australia) Limited 5,217,908 4.99%

(d) voting rights

each ordinary share is entitled to one vote when a poll is called; otherwise each member present at a meeting has 

one vote on a show of hands.

there is no voting rights attaching to options, however voting rights as described above will attach to the ordinary 

shares on exercise.
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AUgUR REsOURCEs LTD

REGIsTEREd And pRInCIpAL OFFICE

Level 45, 2 park st

sydney nsW 2000

ph: (02) 9267 8333

Fax: (02) 9267 8388

AUdITORs 

Gould Ralph Assurance 

Level 42, suncorp place 

259 george street 

sydney nsW 2000

 

sHARE REGIsTRY 

Computershare Investor services pty Ltd 

Level 3, 60 carrington street 
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BAnkERs 

Westpac Bank 
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dIRECTORs And OFFICERs 

peter Bradfield - chairman 

grant kensington - Managing director 

Fye Hong - director 

shinji Yamamoto - director 

Marcelo Mora - company secretary

www.augur.com.au

concept and execution mobius.com.au


